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Analytical Study of the Impact of some Economic Variables on Unemployment

in Egypt
Salah, M. A. A. A.

Department of Agricultural Economics, Faculty of Agriculture, Mansoura University

ABSTRACT

Unemployment is a social and economic phenomenon. It means economically that there are no legitimate job
opportunities for those who have the ability and desire to work, and a social phenomenon with negative dimensions such as low
living standards, increasing poverty, high crime rates, etc. The problem of the research was the fluctuation of unemployment
rates in Egypt where it represented about 9.70% and 12.56% during the two periods (2000-2010) and (2011-2017) respectively
with a rate of change of 29.46% for the first period, considering that the first is a period of stability and the second is a period of
economic instability. Politically, the problem is that unemployment is affected by many macroeconomic variables, which
increases their volatility. The research aimed mainly at the impact of some economic variables on unemployment in the Egyptian
economy through three sub-goals, the first is to study the features of the labor market in Egypt, the second in the study of
economic variables expected to affect unemployment, and the third in the study of the impact of economic variables studied on
unemployment in Egypt. It was found that the economic variables affecting unemployment in Egypt were global inflation, real
GDP, population growth, domestic inflation, and the degree of political stability. These variables accounted for about 78% of the
changes in the unemployment rate. It was found that by increasing global inflation rate, real GDP, population growth, domestic
inflation rate and political stability by about 1%, the local unemployment rate decreases by 0.10%, 0.17%, 0.10% for the first
three variables, and increased by 0.05%, 0.41% for the fourth and fifth variables Respectively. The study recommended
increasing the economic growth rate accompanied by high demand for labor force, relying on local instead of foreign labor,
encouraging the local labor-intensive private sector, and working on the political stability of the country to create new job
opportunities
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