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SOME ECONOMIC INDICATORS OF PRODUCING SUGAR
CROPS IN EGYPT

Abd El Fataah, M. M. and M. M. Elshaweesh

Agricultural Economic Research Institute

ABSTRACT

Sugar production in Egypt is depending mainly on sugar cane (71%),
and sugarbeet (29%). Sugar cane requires about 12400 m? irrigation water
per feddan, for 10-12 months as a staying period, while sugarbeed requires
about 3500 m3 of irrigation water during its cropping period (6-7 months).

Egypt produced about 1387 mt per year as average during the period
2000-2005, while its yearly consumption was about 2046 mt. The deficil was
estimated at 659t.t, and the selfsufficieucy ratio was about 68% in the same
period.

The total production cost of sugar cane was ectimaled at L.E 2776 p
in average per feddan in the period of 200-2005, its total returns reacled L.E
4444 per feddan, and its net returns amonted to L.E 1668.

The total costs, and total returns, were significantly increased at L.E
210.4 and L.E 276.5 per year respectively, while net returns was relatively
conatant.

The total costs total returns and net returns of sugar bet were
estimated at L.E 1255, 1846 and 591 per feddan in average during the same
period. The estimates were signifi canty increased at L.E 87.3, 147.2, and L.E
60 per feddan respectively.

The policy analysis matrix (PAM) was estimated to evaluate the
agrieultusal policy in that direction. The naminal protection coefficieut (NPC)
for sugar can product was estinated at 87% indicuting an implicit tax of about
13%, while its NPC of inputs was about 92% indicatiy a subsidy of about 8%,
the effective protectian coefficent (EPC) was about 30%, while the domestic
resource cost (DRC), was estimated at 45% indicating a good comparative
advantage for Egypt in producing sugar cane.

From the other side, the NPC of sugarbeet products was estimated at
97%, indicating a little but impicit tax of 3%, while the input NPC was about
90% showing a subsidy of 10% best in the world during the tast de cade,
while it is promosing one for sugarbeet as a new crop in Egypt. The issue of
water still critical, was the exparsion of sugarbeet could be secommended to
increase the while sugar production.
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