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THE ECONOMIC FACTORS WHICH AFFECT ON
PRODUCING, CONSUMING AND EXPORTING ONION CROP
IN EGYPT

El Abd, W. A. E.
Agricultural Economics Research Institute, ARC

ABSTRACT

This search aims to study the economic factors which affect on
producing and consuming onions in Egypt during the period (1981-2006). The
crop of onions is considered one of the most important crops that plant in 3
main seasons within the cultivated year.

The winter season are considered the main season for producing
onions in Egypt which its present about 75.2% of the total production of the
Egyptian onions, and this production is marketed from February to June.
While the summer season production presents 17.4% of the total production
of onions during the study period. This production is marketed from March
and August. The Nile season production presents about 7.4%.

This season is cultivated for seeds and for the drying onions, the
production of this season is in December to January. The amount of
consuming onions in Egypt is about 992000 tons which presents about 65.2%
of the Egypt onions production during the study period, while the amount of
seeds that used in producing onions in Egypt is about 6600 tons that present
about 0.4% of the total production.

The loss in onion crops presents 4.5% of the total production in the
same period. The estimation of trend for total production of onions crops
during the period (1981-2006) is showed significant increasing which
presents about 3.5% of the production average during this period. The
estimation trend for summer onions that loader with another crop showed
significant decreasing present about 3.5% for the average of the production
and this reducing in producing the summer onions that were loader was due
to severe reducing of the area in the cotton crops in Egypt from 1998 until the
end of the studying period.

The result also showed that the most important markets of the
Egyptian onions include the Arabian Gulf countries which import about 67.5%
of the Egyptian onions exports, while the Egyptian onions export to the Arab
countries was 77.2% of the total exports of the Egyptian onions, and
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European countries import about 7.5% of the Egyptian onion exports in the
period from 2004 to 2006. The results trend of the Egyptian exports of fresh
onions showed increased statistically which present about 10% of the
Egyptian exports average during the study.

By estimating the trend of price export for the Egyptian onions
showed that it was non-significant. The result showed that there is positive
study the relationship between the Egyptian exports of fresh onions and the
whole effective means as an independent variable between the dependent
variable, the average of the export price and the total production of the
Egyptian onions and the determination coefficient estimated by 0.71 it means
that 71% of the variable of the total amount of the Egyptian export of fresh
onions due to change in the average export price to the fresh onions to the
external market and the total amount of productive of onions.

The results showed a significant decreasing share of farmer
equipment valued at 0.83 piasters equal 0.0083% of the consumer pound.
This factor affects on the direction of the farmers towards expansion in
cultivating onions. The retailer's share of the consumer pound takes a
growing trend in a moral rate was 0.55 piasters a year that was 0.0055% of
the consumer pound for the same studying period. By studying the price
seasonal influences of retailers and wholesalers monthly for the Egyptian
onion crops have been Dummy variables have reflected. Signal time
variables emphasizes significant positive relationship and monthly retail
prices for onions showed that those prices increased about 1.4 pilasters per
a kilo monthly and for wholesale prices have been found increase these
prices at a monthly rate presents about 0.9 paisters per a kilo during study
period.

Results of the search recommends the following:-

1- Expansion of export market for Egyptian fresh onions and maintaining
relationships export with Gulf market as it's the main market for the
Egyptian exports of fresh onions.

2- Increase the share of farmers from the consumer pound to encourage
them to increase the production of onions because there is a low in his
share of all marketing categories.

3- Expansion of manufacturing draying onions by establishing especial
factory in lower Egypt.
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