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AN ECONOMIC STUDY FOR THE FIBER CROPS SUPPLY
RESPONSE IN EGYPT

El-Eshmawiy, KH. H.; Laila M. EL-Shraif ; Hamdeya M. M. Khedr
and Karima A. M. A. Awad

National Research Centre, Cairo- Egypt

ABSTRACT

The aim of study is to analyze the response of cotton and flax area to its
major influencial factors. That is In addition to suggesting alternative pricing methods
that would encourage their cultivation expansion. The Results revealed that, the
decline in cotton and flax cultivated area were about 4% of the total cropped area,
which resulted in drop of their Egyptian exports earnings in the recent years. The
Results, showed that cotton cultivation area mostly responded to both the production
costs and the cotton/rice relative price for the previous year. Those variables were the
most important factors affecting the decision of cotton farms in with respect to area
expansion. While the farm gate price of both flax of clover and net relative yield of
both wheat and flax, were the most important factors influencing the decision for flax
producers. The results indicate that the minimum farm price for the proposed quintals
of cotton should be L.E978, while the estimated price per ton of flax proposed to be
about L.E716 in year 2008/2009. Therefore, the study recommends the urgent need
to achieve a balance between the production costs and farm price, and activating the
role of the Fund's budget to support prices for farm price, encouraging farmers to
expand the cultivation area of fiber crops.



