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COMPETITIVENESS OF THE MOST IMPORTANT EGYPTIAN
AGRICULTURAL EXPORTS IN EUROPEAN MARKETS

Dawoud, Seham D. Z.
Agric. Economics Dept., Fac. Agric., Mans. Univ., (Damietta Branch).

ABSTRACT

European markets are considered the most important markets for
Egyptian agricultural exports, and despite of this, the exported quantities from
the most important crops are low in relation to the export potential of Egypt.
Therefore, the paper is to analyse the competitiveness of the Egyptian
agricultural exports in the most impotant European markets.

Both descriptive and quantitative methods were used in this study such
as regression analysis, In addition to many economic indicators of
competitiveness, namely, the revealed comparative advantage, relative price
index, market share index, market penetration index, and instability
coefficient. The study is based on secondary statistical data to the period
1994-2007, which obtained from the Central Agency for Public Mobilisation
and Statistics (CAPMAS), and internet sources; Food Agricultural
Organization (FAO) and United Nation Comtrade.

The results showed that European markets represent about 31% of
Egyptian agricultural exports. Rice, potatoes, onion, orange, and grapes are
the most important Egyptian agricultural exports to European markets
accounting 63% of Egyptian agricultural exports value at 2007. The most
important factors affecting the Egyptian agricultural exports in the European
markets during the period (1994-2007) are Egyptian export price, export
prices of some competitive countries, national income, and population of
imported countries.

The results of competitive indicators are as follows: The crops under
the study have a comparative advantage, where the revealed comparative
advantage value is greater than one for all years except for grapes during the
period 1994-2003. Relative prices index showed a relative price advantage
for: Egyptian rice exports as compared to Italy, potatoes as compared to Italy
and Holand, oranges as compared to Spain and South Africa, Onion as
compared to America, France, and China, and grapes as compared to
Morroco and Spain. There is an increase in the market share for Egyptian
rice in Turkish market, potatoes in Greece market, and onion in German,
Holand, and Belgium markets. In contrast, it is found Low market share for
Egyptian rice in Belgium and Spanish markets, oranges in each of Holand
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and Irish markets, and grapes in United Kingdom and Holand markets. The
market penetration index indicated very low value for all crops in all importing
markets, reflecting high level of competition and difficulties being faced by
Egyptian exports. There is an instability in both quantitiy and value of the
Egyptian exports except for onion and oranges export prices with an adgree
of stability.

The study recommendes increasing the exports competitiveness of
agricultural crops under the study to the European markets through: a)
Improving the quality of the Egyptian exports, especially the potatoes, to meet
the European standards. b) Increasing Egyptian exports to the European
markets, especially rice to the Belgium and Spanish markets, oranges to the
Holand and Irish markets, and grapes to the United Kingdom and Holland
markets. c¢) Maintaining the market share for Egyptian rice at Turkish market,
potatoes at Greece market, and Egyptian onion at German, Holand, and
Belgium markets. And, e) Decreasing the prices of Egyptian exports,
especially rice exports with respect to Indian market, potatoes with respect to
German market, and grapes with respect to syrian market.
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