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AN ECONOMIC ASSESSMENT FOR THE FOOD INDUSTRY
SECTORIN EGYPT

Dawoud, Seham D. Z.
Dept. Agric. Economics, Fac. Agric. (Damietta Branch)

ABSTRACT

The objective of this study is to assess performance of the food
industry sector. The study is based on secondary statistical data of the period
2000-2010, which is obtained from the Central Agency for Public Mobilisation
and Statistics (CAPMAS) of the Government of Egypt, and the internet
sources. The study used quantitative method and some of financial ratios to
assess the food industry sector.

The results of the study are as follows: There is an increase in the
production of some processed food products such as juice and syrup, jams
and marmalade, tomato paste, and persevered vegetables. While the
production of dairy products industry decreased. There are underutilized
capacities representing about 24.75% and 10.92% of the total capacity
availability for the public and private sectors, respectively. The marketing
difculties, technical problems, and the lacke of raw material are the most
important factors affecting the underutilized capacities of Egyptian food
industry sector.

According to the financial analysis, the private sector companies
performed better than public sector for food industry during the period (2001-
2010). Profitability ratios indicated the private sector’s ability to generate
returns on its sales, assets, and equity. The efficiency ratios illustrated that
the assets turnover ratio of public sector is low as compared to the private
ones, meaning that the private sector efficient at managing its assets.
Liquidity ratios indicated that the current ratio (current assets/current
liabilities) is below the ideal ratio (2:1) for both the public and private sectors.
Public companies’ current and quick ratios are above those of the private
sector. A low current ratio may indicate that a private companies face
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difficulty in paying their bills. For public sector, a high value for the current
ratio may suggest that funds are being efficiently employed.

The study recommends that there is a need to provide database on
local production, consumption and market on processed foods. The
importance of improving the efficiency of the production is to achieve a high
performance management in the food industry. In addition, it is important to
make a comprehensive plan to promote food industry sector in Egypt.
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