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- United Nation Statistics Division — commodity Trade Statistics Date Base:

- WWW.comtrade.un.org

- American pima crop by year — supima@com

- WWW.faostat.org -

- Alexandria Cotton Exporters Association (Alcotexa): The Egyptian cotton Gazette,
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THE COMPETITIVENESS AND DEMAND OF EGYPTIAN
COTTON EXPORTS IN THE MOST IMPORTANT WORLD
MARKETS

Bader, E. A.
Agric. Economics Dept., Fac. Agric., Mans. Univ., (Damietta Branch).

ABSTRACT

Cotton is considered one of the most important Egyptian exporting
crops. Despite of this, the amount of Egyptian cotton exports is low which
indicates a fierce competition for exports of cotton in the global markets. The
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main objective of this study is to analyse the export competitiveness of
Egyptian cotton in the most impotant world markets as well as identifying the
factors that affect foreign demand of Egyptian cotton during the period 1995-
2009.

Both descriptive and quantitative methods were used in this study such
as regression analysis and demand models. Two models for estimating
Egyptian export demand are applied, the direct model and the market share
model. Also many economic indicators of competitiveness such as the
revealed comparative advantage, relative price index, market share index,
market penetration index, compleciat indicator for competitivness, and
instability coefficient were analysed. The study is based on secondary
statistical data of the period 1995-2009, which is obtained from the Central
Agency for Public Mobilisation and Statistics (CAPMAS), the internet sources
and the Food Agricultural Organization (FAO) and United Nation Comtrade.

The study revealed a high degree of geographic concentration of
Egyptian cotton exports in India, Italy, the Republic of Korea, Turky, and the
United States. These five importers together accounted for about 60 percent
of the total cotton exports from Egypt during 1995-2009.

The results of competitive indicators are as follows: Egyptian cotton
has a comparative advantage, where the revealed comparative advantage
value is greater than one for all the years during the period 1995-2009.
Relative prices index showed that there is no relative price advantage for
Egyptian cotton exports as compared to exports cotton of America, Australia,
Israil, Sudan, and China. This index has illustrated that the export price has
always been higher for the Egyptian cotton exports than other competing
countries. There is an increase in the market share for Egyptian cotton in
Indian and American markets. In contrast, it has been that low market share
of Egyptian cotton is located in Turkish, Korean, and lItalian markets. The
market penetration index indicated very low value for Egyptian cotton exports
in the most importing markets, reflecting high level of competition. Many
difficulties are being faced by Egyptian cotton exports. There is an instability
in the eported quantities of Egyptian cotton.

The results indicate that the export demand of Egyptian cotton is
elastic; where estimated direct demand elasticities are considerably elastic.
Also the estimation of such elasticities from the market-share model is elastic
for Egyptian cotton in all the studied markets. Price elasticities indicated that
there are high competition in cotton imported from Egypt in these markets.
The results show that the export price of Egypt is considered the major factor
in determining the export sales of Egyptian cotton. The most important factors
affecting the Egyptian cotton exports in the world markets during the period
(1995-2009) are: Egyptian export price, export prices of some competitive
countries, and cotton production of imported countries.

The study recommends improving export competitiveness of Egyptian
cotton to the world markets through: a) Increasing Egyptian cotton exports to
the world markets, especially to the Turkish and Korean markets, b)
Maintaining the market share for Egyptian cotton at the Indian and American
markets. And, c) Decreasing the prices of Egyptian cotton exports, especially
exports with respect to Indian market. D) The Egyptian policy makers have to
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take an attention to the impact of price through studying the ratio between the
Egyptian export price to the average prices of competitors.
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