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Potatoes is considered one of the most important crops in the Egyptian
agricultural sector. Many economic structural changes happened, either on
national or international level, as the government adopted the economic
reform policies and joined to World Trade Organization (WTO).

In the previous years the agricultural sector suffered from many
economic problems, as a direct result of the unbalanced governmental
interventions in the price policy.

The main research problem and the objective of this paper is handling the
effect of price policies on potatoes on both production and consumption
sides. The time series data were collected through years (2000-2010).

To display the effect of Egyptian agricultural policy on potatoes, Policy
Analysis Matrix (PAM) indicates from the nominal and effective protection
coefficients, there is a protection of potatoes during (2001-2001), while there
was a policy taxation on the producers during (2002-2010).

The results showed that there is an increase in the comparative
advantage in producing potatoes according to the domestic resource cost
criterion.

Recommendations of that research are to seek to increase value
added of potatoes, and increase the comparative advantage, via producing
high yield of potatoes, and increase competitive advantage at suitable border
prices that can compete in the world market.
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