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IMPACT OF PUBLIC POLICIES ON GROWTH, INCOME
DISTRIBUTION AND POVERTY IN ARAB REPUBLIC OF
EGYPT

Ali, H. A.
Agric. Economics Dept., Fac. of Agric., Ain Shams Univ.

ABSTRACT

This paper aims to study the impact of public policies on economic growth,
income distribution and poverty, to help decision makers to choose the combination of
public policies that have a positive effect on all three objectives (growth, income
distribution, poverty). The data used in this paper relied on the cross-series data for
27 different governorates in the Arab Republic of Egypt during the two years 2008,
2010 compiled from the human development reports for Egypt and electronic
information base of the Central Agency for Public Mobilization and Statistics. The
paper used simultaneous equation model with three endogenous variables namely,
growth, income distribution and poverty. Each equation involved same dependent
variables that represent public policies in addition anther dependent variables. The
simultaneous model is econometrically estimated by Full Information Maximum
Likelihood method (FIML), using the Eviews program. The results show that: 1)
Government expenditures policy (whether on health, education or infrastructure)
increasing economic growth, improving income distribution and Combatting poverty,
so it recommended. 2) Government employment policy does not improve
growth,income distribution andCombat poverty, sogovernment employment not
recommended.3) Food subsidies policy improves income distribution and Combat
poverty but hinders economic growth. 4) Social insurance policy is ineffective to
achieve the desired objective: improve social justice and Combat poverty.5)Ways to
combat absolute poverty in Egypt governorates are social (reducing the dependency
ratio and improve social justice) rather than economic (economic growth).
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