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COMPETITIVENESS OF IMPORTANT EXPORTS OF
EGYPTIAN AGRICULTURAL GOODS IN INTERNATIONAL
MARKETS

Alkhteeb, T. T." and A. M. F. Kassem?

ABSTRACT

This research aims to study and analyze the indicators of competitiveness,
market share of Egypt and its important competitor countries in the export of
agricultural goods such as potatoes, onion and onions during the period 1990-2012
GC in important international markets. Also, it aims to assess the most important
determinants of competitiveness on the exports of those goods and its economic
effects. The research relied on the methods of descriptive and quantitative analysis in
addition to application of some indicators of competitiveness for export crops of Egypt
and its important competitor countries in international market. The study produced
several results are as following: -

First: the results of indicators of competitiveness of potatoes exports are as following:
(1) rising comparative advantage of Egypt in the production of potatoes compared to
all competitor countries, (2) existence of competitive price advantage of Egypt in
international market of potatoes compared to the competitor countries with the
exception of Belgium, Pakistan, Netherlands and Germany, (3) Israel, the United
States of America, England, Netherlands, France and Germany have achieved
relative production which is higher than Egypt, (4) weakness of market penetration of
Egyptian’s potatoes compared with its competitor countries such as Belgium,
Netherlands, Canada, France and Germany, (5) Egypt's superiority on all its
competitor countries in the relative importance of potatoes with the exception of
Spain, (6) Egypt’s superiority according to annual growth rate in the production of
potatoes compared with its competitor countries with the exception of Israel, Belgium,
Pakistan and France, (7) Egypt occupies 3™ position in the degree of stability in potato
production compared with competitor countries while it occupies gn position in the
degree of stability in the quantity of potato exports, (8) Egypt occupies 3™ position
compared with its competitor countries according to the index and follows Germany
and France (in the order) which indicates to the rising competitiveness of Egypt in the
export of potato to foreign markets compared with its competitor countries, (9) the
market share of Egyptian potato exports to Lebanon and Greece market is on first
position compared with important competitor countries, (10) price of Spanish potato
against its counterpart Egypt, Egypt's potato market penetration rate, quantity of
Israeli potatoes against its counterpart Egypt are important economic variables which
determine the competitiveness of potato exports.

Second: The results of indicators of competitiveness of onion exports showed
following (1) rising of competitiveness of Egypt in international market of onion
compared with its competitor countries relying on indicator of comparative advantage
with the exception of Morocco and South Africa, (2) existence of competitive price
advantage of Egypt in international market of onion compared with its competitor
countries with the exception of Argentina and Spain, (3) Egypt's superiority in the
production of onion compared with its competitor countries with the exception of U.S.A
and Spain, (4) weakness of market penetration of Egyptian’s onion compared with its
competitor countries such as Morocco, Greece, America, South Africa and Spain (5)
superiority of Egypt on all of its competitor countries in the relative importance onion
exports with the exception of Argentina, (6) superiority of Egypt according to the
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annual growth rate in the quantity of onion exports compared with all competitor
countries, (7) Egypt occupies 5" position in the degree of stability in onion production
compared with competitor countries while it occupies ninth position in the degree of
stability in the quantity of onion exports, (8) Egypt occupies 3™ position compared with
its competitor countries according to the index and follows South Africa and Spain
which indicates to the rising competitiveness of Egypt in the export of onion to foreign
countries, (9) the market share of Egyptian onion exports to Saudi and Oman market
is on first position compared with important competitor countries, (10) coefficients of
instability in the quantity of Israeli onion exports, Egypt’s onion market penetration
rate, Israel’s onion market penetration rate and the efficiency of export performance of
onion in South Africa are important economic variables which determine the
competitiveness of onion exports.

Third: The results of indicators of competitiveness of onion exports showed following
(1) rising of competitiveness of Egypt in international market of onion compared with
its competitor countries relying on indicator of comparative advantage, (2) existence of
competitive price advantage of Egypt in international market of onion compared with
its competitor countries with the exception of Turkey, (3) the United States of America,
Turkey, Italy, China and India have achieved relative production which is higher than
Egypt (4) weakness of market penetration of Egyptian’s onion compared with its
competitor countries such as America, Mexico, Spain, Argentina, China and India, (5)
superiority of Egypt on all of its competitor countries in the relative importance onion
exports, (6) superiority of Egypt in the annual growth rate in the quantity of onion
exports compared with its important competitor countries with the exception of China,
Germany and India, (7) Egypt occupies 8" position in the degree of stability in onion
production compared with competitor countries while it occupies 7" position in the
degree of stability in the quantity of onion exports, (8) Egypt occupies First position
compared with its competitor countries according to the index of orange which
indicates to the rising competitiveness of Egypt in the export of onion to foreign
markets, (9) the market share of Egyptian onion exports to Kuwaiti market is on first
position compared with important competitor countries, (10) coefficients of instability in
the quantity of Turkey onion exports and quantity of American onion exports against
its counterpart Egypt are important economic variables which determine the
competitiveness of onion exports.

The research ended with several following recommendations: there is need to
adopt pricing and export policy which can achieve high competitive advantage in
export markets and which should have ability to face the competitor countries, there is
need to adopt production policy which can decrease the unit product costs through
reducing the burden of taxes and charges for local production which constitute a
burden on the production processes which increase the profits and facilitate to
produce goods with specifications required for export. Also, the study recommends
creating a database about the exporters, producers, needs of external market, its
tests and preferences which will help to orient productions and exports as per desire
or target.
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