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AN ECONOMIC STUDY OF AGRICULTURAL TRADE
INTERFACES TO EGYPT AND ARAB COUNTRIES

Hala M. Nour ElDean
Desert Research Center, Cairo, El Mataria

ABSTRACT

There is a strong relation between trade and development. Development
provides goods and trade services, however, trade distribute the development output
and provide it with inputs helping to increase its growth rate. Therefore, the conversion
of part of the Arab Foreign Trade to inter Arabic trade will have a positive impact on the
Arab countries economics. The aim of this work focuses on the study of the impact of
inter-Arab trade in agricultural Arab states on government revenues and the change in
foreign exchange earnings by measuring of the net loss on the product and the
consumer and society level. This study relied on statistical analysis methods and
descriptive quantitative addition to the partial equilibrium model.

The first levels of analysis when using the partial equilibrium model is to
estimate the expected distortions in domestic prices through Nominal Protection
Coefficient index and tracking the impact of these distortions in partial equilibrium
framework. Accordingly, the essential starting point is the characterization of the nature
of the price distortions Arab countries under study. The results were as follow:

With respect to the commodity grain group, it recorded a net ultimate protection
factor more than unity in Jordan, Tunisia, Algeria, Saudi Arabia, Syria, Somalia,
Palestine, Qatar, Libya, Morocco, Mauritania, Yemen, where it was about 1.24, 1.02,
1.45, 1.47,1.08, 1.2,1.16, 2.79, 3.97, 1.04, 12.5, 1.79, respectively. This means that,
there are no introduced implicit taxes to the producers of this group in these countries
but it has a positive protection for producer and a negative production to the consumer.

With respect to legume commodity group, it recorded a nominal protection
coefficient greater than 1 in each of Tunisia, Algeria, Saudi Arabia, Sudan, Oman,
Palestine, Qatar, Lebanon, Egypt, Morocco, where it was about 1.28, 1.09, 1.42, 1.70,
140,125,1.26,1.44, 2.05,1.50, respectively. This means that there are no implied
imposed taxes on producers of these groups of countries. But there was positive
protection of the product for these commodity groups in these countries and the
protection was negative with respect to the consumer for this commodity group.

With respect to total oil and grease commodity, it recorded a nominal
protection coefficient with greater rate than the 1 in Algeria, Sudan, Oman, Qatar,
Lebanon, Libya, Egypt, where he was about 1.31, 3.56, 22, 2.40, 1.67, 1.25, 1.08,
respectively. And with regards to inter commodity meat, it has Nominal Protection
Coefficient and recorded a higher rate than 1 in each of Bahrain, Algeria, Saudi Arabia,
Sudan, Oman, Kuwait, Morocco, where he was about 1.12, 1.45, 1.26, 1.13,1.11, 1.37,
2.34, respectively. This means that there are no implicit taxes for producers of this

group.
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With respect to dairy total products, it has Nominal Protection Coefficient and it
recorded higher rate than 1 in the UAE of about 1.39. This means that there are no
implicit taxes for dairy producers in UAE.

As for economic indicators to estimate the results were as follows:

1. Government revenues index achieved a surplus in (2005-2012) and reached a
maximum value of the surplus in Saudi Arabia for total grain of $1260.09
million, and reached the lowest in the Sudan for pulses, which were estimated
at $ 1.24 million.

2. Foreign exchange earnings index turned in some of the Arab countries on the
rise during the study period, reaching the highest in Qatar for a grain, which
was estimated at $2917.49 million, and reached the lowest in Kuwait for total
oils, grease and estimated at $ 0.02 million.

3. The change in the product surplus increased burdens of the product in the
case of government intervention to reach a maximum in Syria for total meat,
which amounted to $7176.96 million, and reached the lowest in Syria as well
which were estimated at $ 0.48 million.

4. The change in consumer surplus increased during the study period and
reached a maximum value in Saudi Arabia in meat of about $7567.75 million,
while the lowest surplus for the consumer was noticed in Palestine for pulses
and their products, which amounted to about $1.67 million.

5. Net product loss during the study period reached a maximum limit in Bahrain
for meat was estimated at $2385.17 million, and reached its lowest value in
Jordan for pulses, which were estimated at $ 0.01 million.

6. Net loss at the consumer level during the period (2005-2012) peak in Egypt
for a grain, which was estimated at $ 1480.30 million and the lowest was
noticed for in Yemen for total oils and grease, which was estimated at $ 0.7
million. Whereas, it increased for the consumer level for the same period
which was maximum for Saudi Arabia ($ 2355.63 million) and minimum for
total meat in Palestine ($ 0.01 million).

7. Net loss for the community as a result of achieving some of the producers and
consumers of the loss, the country is also investigating the loss during the
period under study. The country achieves gain as a result of achieving gains
for producers and consumers. With the participation of government, the total
grain was maximum in Libya s has been a community gains at the level of
society as a whole for the same period in question, which reached a maximum
in Saudi Arabia for phrase dairy products, which amounted to $2624.80
million, and reached the lowest in Sudan for total grains ($ 0.25 million).

The most important thing Recommended Search:

1. Take advantage of the natural resources of the Arab nation and the re-
allocation and distribution among the Arab countries depending on the basis
of comparative and competitive advantages and scientific progress.

2. Devote attention to the complementary agricultural projects of strategic and
influential features on agricultural inter-Arab trade.

3. Arab trade structure of agricultural products and to encourage them and give
them an advantage over other international agricultural subsidies.

Keywords: Arab Free Trade Area, partial equilibrium model, the overall Arab trade,
Arab intraregional trade.
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