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No root lies outside the unit circle
VAR satisfies the stability condition
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Fig. no. (2) Impulse- response functions
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ABSTRACT

Egyptian agricultural exports on Egypt's economy priorities. The main objective of the current study is
measuring and analyzing local and external shocks on Egyptian agricultural exports. To achieve this objective, VAR
Vector Auto Regression Models (VAR), is used to compute Variance Decompositions (VDCs) and impulse
response functions (IRFs). (IRFs) derived from the model (VAR), and for the period (1995 -2014). The most
important results of the study were as follow: 1-Results from Augmented Dickey-Fuller and Phillips-Perron unit
root test confirmed that all variables are stationer in level. 2- Results from VAR model all the parameters of the
model variables are smaller than one, there are no Heteroscedasticity and Autocorrelation -YResults from impulse
response functions (IRFs), local and external shocks increase importance immediately after shocks. 4- Results from
Variance Decompositions (VDCs), value of Egyptian agricultural exports is affected by shocks in the agricultural
trade rate of agricultural output by 17.3% and then the food price indices by 15.4%.Finally, research was
recommended: Measures and follow-up correction of the impact of shocks in both the rate of growth of real
agricultural output, agricultural exports as a proportion of GDP, food prices, effective real exchange rate, growth
rate of world agricultural output once it occurs, In order to reduce their negative effects when developing export
policies.
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