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An Analytical Study of the Efficiency of Investment in the Egyptian Agricultural Sector
Eman F. Amin and M. O. Abdel Fatah
Department of Agricultural Economics, Faculty of Agriculture, Ain Shams University

ABSTRACT

Investments are the most important means of implementing economic development programs in Egypt
especially in the agricultural sector. The study aims at know the efficiency of public and private investment and
foreign public investment in the agricultural sector, the variables that have an effect on the agriculture sector, and
the variables that have an effect on the agricultural investment. The research used the simple and multiple
regressions, for achieving these objectives, and the data were collected from different sources, to cover the period
subject to study (2000-2014). The results of the criteria for measuring the efficiency of investment, the rate of public
investment for agriculture was greater than the correct one and this means the lack of efficiency of public sector
investment in agriculture, while less than one in the private sector and this explains means that the existence of
efficient private sector investment in agriculture, the low value of the investment needed to produce one unit of
output, and increasing multiple investments in the private sector of agriculture on the public sector, but for the
coefficient of endemism was the public sector contribution in GDP is less than the contribution of the private sector
in GDP and there are efficient in generating GDP of the private sector in accordance with the contribution of private
sector investment. The agricultural investment function displayed that real trade deficit and real budget deficit have
a negative effect to decrease real agricultural investmemt, while real damestic liquidity and real agricultural income
has a positive effect to increase real agricultural investment. The study recommends increasing agricultural
investment in both vertical and horizontal projects, for fulfillment requirements of agricultural development, by
decreasing interest rate.
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