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ANALYTICAL STUDY OF AGRICULTURAL INVESTMENT IN EGYPT
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ABSTRACT

The Egyptian agricultural sector is of great importace among other economic sectors, It reliably achieve the
bulk of the economic and social development plans and that on the side of the investment, Investment is one of the
most important means of economic development in general and agricultural in particular, where the average total
investment to the agricultural sector is valued at about 1694.6 million dollars during the period (2000-2013) by 5,8%
of average total national investments, which is estimated of 29243,14 million dollars during the same period.

The problem of the study in the presence of a range of key parameters that control the agricultural
investments; including: political, economic, social, legislative and other; where it is still the size of these specific
investments in general.

The study aims to identify the most important of these parameters in addition to the knowledge of investment
efficiency standards through economic efficiency,

The results of the study were as follows: -

The study of the evolution national and agricultural investments. which increase during the study period
(2000- 2013) at about 2569,5. 70,5 million $ per year respectively for each of them by an estimated 89.9%, 4,1% for
each respectively.
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The most influential factors on agricultural investment in Egypt through multiple regression equation are:
the total of Manpower, the agricultural labor force, the number of the rural population in particular, and the total
number of the population in general, as well as the agricultural GDP and average per capita, Gross domestic
product (GDP) and per capita share of it, and all of the cultivated space and the average per capita, in addition to all
of the area of sustainable and arable land, the exchange rate of the dollar pound, the population growth rate, total
revenues and government expenditures and the surplus or deficit in the general budget.

The overall time trend analysis results to those previously mentioned determinants has resulted that all taken
an significant increasing trend and stressing statistically at the level of 0.01 or 0.05.

The results of the study show that the most influential factors of national investments through the interim
regression equation are: Millions Population, total labor force, agricultural GDP, arable land, the exchange rate, the
population growth rate and the total expenditure where they all came significantly and confirmed statistically at the
0.05, 0.01 level.

While studying the most influential factors reached on agricultural investment in Egypt through multiple
regression equation shows that more factors are: the number of the rural population in million people, agricultural
labor force in millions of workers, the average per capita agricultural output in dollars, arable land per thousand
acres, the exchange rate, the population growth rate and total government expenditures in millions of dollars, It has
been proven moral regression model at the moral level of 0.01.

The results of the estimate the National and Agricultural Investment function noted that: increase the
national income of one million dollars lead to increased national investments by 0.175 million per year, and lead to
increased agricultural investment by 0.025 million in the year which shows that the increase in National investments
is due to the increase of investments for non-agricultural (commercial and industrial) due to direct funding sources
for these investments at the same time in which agricultural investments neglected because of many reasons, which
may due to the low added value of such investments than in non-farm aforementioned investments, which points to
give more interest in converting agricultural investments through the use of agricultural policies that will increase
the yield of the agricultural sector to attract more investors to invest in this sector.

The study of agricultural investment efficiency standards in Egypt showed that the rate of investment for
agricultural investments and investments in the public and private sector were lower than the right one, which
indicates the presence of efficiency at the prompt investment agricultural and national sector, For the results of
return on investment showed that the average values for each of the agricultural investment, investments on the
public and private sector was larger than the right one which indicates the efficiency of these targeted investments
on those sectors, The multiplier investment results for each of the sectors of agriculture and the public sector and
the private noted the existence of the efficiency of targeted investments in each, in which the value of the multiplier
increased above the right one,
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