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Analytical Study of the Effect of the Price Policy of the Most Important Sugar Crops in Egypt
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ABSTRACT

The agricultural policy in Egypt in recent years has led to some structural changes in order to maximize the
economic return in light of the technical capabilities and local and global economic determinants. The extent to which this
can be achieved depends on how close domestic prices are to their global counterparts, both for production and its
requirements. The problem is therefore in the estimation of the effects of the change in the factors that make up the
profitability of the crops studied as a result of the change in the economic policies implemented in recent years, which
caused some structural changes in order to maximize the economic return under the technical capabilities and local
economic determinants and global variables. Therefore, the research aimed at estimating the agricultural policy matrix to
establish a framework to measure the deviation of the market prices of the studied crops, namely sugarcane and sugar beet,
from economic prices to determine the level of distortions in the market of these commodities and the degree of non-
utilization of resources. By estimating some measures or transactions to identify the essence of the policy followed by the
country for selected crops, whether it is a protection policy or a policy of direct or indirect taxation. To achieve the main
objective of the study, there are some sub-objectives that should be studied: a study of the production capacity of
sugarcane and sugar beet farmers in Egypt, a study of the structure of production costs of sugar crops in the Arab Republic
of Egypt and the calculation of nominal and effective protection coefficients. The following conclusions have been
reached: 1-The cost of local non-commercial resources for cane crop was estimated at LE 4888.17 per feddan as an
average for the period 1998-1997. It is about 10.72% higher than the economic cost of LE 4556.83 per feddan. Of the
sugar beet crop was estimated at LE 2489.06 per feddan as an average for the period (1998-2017), which exceeds the
economic cost by about 1.09 % which amounted to LE 2267.33 per feddan. Domestic resource transfers were negative at
about 331.34, 221.73 pounds per feddan for both cane and sugar beet, respectively. The proximity of the cost of local non-
commercial resources to those crops could be attributed to their importance. 2-The results of the analysis of the
agricultural policy matrix for the crops examined indicate that the highest protection coefficient for inputs was estimated at
0.92 and 0.90 for sugar cane and sugar beet respectively during the period from 1998 to 2017. This indicates that Support
for supplies.3-The maximum protection coefficient of output was estimated at 0.72, 0.74 per sugar cane and sugar beet
during the period of study referred to earlier, which explains the State's imposition of direct and indirect taxes on the
product and provides consumer support. 4-The effective protection coefficient shows the presence of implicit taxes on
both sugar cane and sugar beet during the study period, indicating the implicit taxes on the producers of these crops, in
other words the low value added sugar cane and sugar beet at local prices than their global counterparts, These crops were
not protected during that period. 5-The presence of comparative advantage of the production of crops under study during
the period from 1998 to 2017, where it is clear that the coefficient of comparative advantage is less than the unit. Where it
reached 0.49, 0.54 for each of the study crops sugar cane and sugar beet respectively.
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