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Abstract:

Objective: The main objective of this study is to determine the extent
of the impact of the Corona epidemic crisis on the financial
performance of organizations by measuring profitability, the degree of
liquidity and the leverage of tourism firms in Egypt. It also aims to
determine the ability of the tourism sector to face the challenges and
obstacles faced by tourism companies and hotels coinciding with the
emergence of the Corona virus, and to shed light on the policies used
to overcome the crisis.

Methodology: The current study relies on the inductive approach by
analyzing the opinions of researchers and the results of previous
studies in the same field. The researcher is also conducting an applied
study on the tourism sector in Egypt through statistical analysis using
the SPSS program for the financial data collected from the financial
statements of several tourism companies registered in the Egyptian
Stock Exchange (EGX100) during the financial period before and
during the emergence of the Corona virus, in order to test the research
hypotheses.

Results: The results of the applied study concluded that there is a
significant effect of the Corona epidemic crisis on the profitability of
tourism companies, while there is no significant impact of the Corona
crisis on the liquidity and leverage of these companies, which is
reflected in their financial performance.

Contribution and addition: The current study contributes to
determining the extent to which the financial performance of
organizations and companies, especially tourism companies in Egypt,
is affected by the Corona epidemic crisis, which the world was
exposed to as a result of the emergence and spread of the Corona virus
at the end of 2019, and also helps researchers and academics to shed
light on the negative effects caused by the crisis on the financial
performance of tourism companies and how to deal with it and avoid
it in the future. It also draws the attention of those concerned with the
accounting profession and standard setters to the need to take the
necessary precautions to confront and deal with these crises, thus
reducing their negative impact in the future.
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Recommendations: This study recommends the need to establish
foundations and procedures that organizations can rely on to face any
crises or epidemics that may face the countries of the world in the
future in order to ensure the preservation of their performance and
continuity. It is also possible to rely on modern technology in an
attempt to improve the performance of the tourism sector and
stimulate tourism in an attempt to compensate for the losses suffered
by the sector during the epidemic period and mitigate the impact of
that crisis, Iin addition to improving the profitability of tourist
facilities. Also, standard-setters and professional organizations must
identify the necessary amendments to accounting standards to ensure
the preservation of financial performance in confrontation of future

crises.

Keywords: COVID-19, financial performance, profitability, liquidity,
leverage, tourism sector.
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N Minimum Maximum Mean Deviaﬁt)dr;
Rcc)é\—,?gff’lrg 44 -1142 2800 018236  .0514251
Rg’gqﬂgf’;g 44 -0900  .0360 -.008273  .0266452
gg\_/t:g‘?lrg 44 2000 213000 3.081932 5.2431465
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CR_during
COVID-19 44 2200  13.7000 2.072386 2.5672570
AER_before
COVID-19 44 .3000 2.8600 1.603636  .4922945
AER_during
COVID-19 44 1.0300 29700 1.682727  .4966228
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Juia) mil ekl Tests of Normality <blall xhall a5l laal ol jal 2z
S ol Gl il ol (£) @) dsaall i 53,0l Shapiro-Wilk el g 53
& case a LS salie JS 40,00 5l 0.05> AV daly (e IS0 Leny ) s
JSE Gl by )58 pie pglal anhall il Jlid) il G Lay Jsaall
DA ehyal @3 1Y e Slaa) L) alaaiuly cililgl) lga) Se Y I ¢ aph
Devi et 4wl 2 e &b 345 Wilcoxon signed-rank alaaiuly alze¥ ilas)
al., (2020)

Tests of Normality (asdal) a5 53 JL3a) (€) Jga
Kolmogorov-Smirnov? Shapiro-Wilk

Statistic df Sig. Statistic Df Sig.

ROA before 200 44 <.001 699 44 <001
COVID-19

ROA _during 179 44 .001 .862 44 <001
COVID-19

CR_before COVID- .382 44 <001 502 44 <001
19
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CR_during COVID- 254 44 <001 589 44  <.001
19

AER_before COVID- 117 44 148 949 44 .043
19

AER during COVID- 179 44 001  .880 44 <001
19
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ROA _during Liquidity_during Leverage during

COVID-19 COVID-19 COVID-19

ROA _before Liquidity before Leverage before

COVID-19 19 COVID-19 COVID-19

Z -2.440 -.305 -.625

Asymp. Sig. (2-tailed) 015 7160 532

a. Sign Test
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(et al., 2020; Proenca et al., 2014; Hadiwardoyo 2020
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