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Abstract:

The research aimed to enhance the accounting measurement of credit risk in
Egyptian commercial banks based on the requirements of Basel Il and IFRS 4.
It also intends to assess to what extent the Egyptian banks have awareness of
the regulatory and accounting requirements regarding credit risk measurement.

The field study concluded that banks are well aware of the requirements of the
expected credit loss model, as well as the regulatory guidelines related to the
practices of measuring the expected credit losses. In addition to the compliance
of regulatory authorities with the rules of banking supervision related to the
evaluation of these practices. The results also pointed out that banks have
reduced the loan losses provisions for Y+YA compared to Y+)V, due to their
commitment to having IFRS 4 risk reserve. This may indicate the concern of
bank managers of the expected significant impact of the new model on
increasing provisions in the coming years and thus reduce Banks Annual
profits. Therefore, the Central Bank of Egypt should review the procedures and
policies for calculating loan provisions in commercial banks for Y+ YA and find
out the reasons for the low rates of such provisions and verify the objectivity of
those reasons. . It should also strengthen banks' financial positions to meet the
expected increase in provisions starting in Y+ 4,
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