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ECONOMIC EFFICIENCY AND FEASIBILITY OF INVESTING IN
THE GRAPE CROP IN LIBYA ACCORDING TO PRODUCTION
CAPACITIES: A CASE OF THE SOUTHERN REGION

Musbah B.M. Guma, T.M. Hassanein, A.A. Ibrahim and Halah E.M. Bassiony
Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Eygpt

ABSTRACT: The study aims to examine the economic efficiency and feasibility of
investing in the grape crop, in the southern region of Libya in addition to estimating a
numbers of the investment efficiency indicators such as Benefit/Cost ratio, Net Present worth
and the Internal Rate of Returns. A random sample of 60 grape production farms has been
conducted. The selected farms have been covered three districts located in the southern region
and six different varieties of grapes. The selected grapes production farms has been classified
into three production scales. The main results of the study can be summarized as follows: The
average productivity of the grape tree is estimated at 64.4 kg/tree. The total cash inflows
during the life span of the first, second and the third production scale is estimated at 73.11
million dinars, 63.684 million dinars, and 81.281 million dinars, respectively. The total
present worth of the previous production scalesis estimated at 8.360 million dinars, 8.281
million dinars, 7.988 million dinars, respectively. The total outflow of the three previous
production scales is estimated at 46.43 million dinars, 92.084 million dinars, 10.965 million
dinars, respectively. The internal rate of return of the three production scales is estimated at
75%, 50% and 58%, respectively. The estimated investment efficiency indicators, i.e., the
internal rate of return, the benefits /costs ratio, the net present worth, and the capital turnover,
indicate that the investment in the grape farms in the southern region are very viable
economically.

Key words: Investment efficiency indicators, Southern region, Production scales.
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