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IMPACT OF LOW INTEREST RATES ON JAPAN'S
UNEMPLOYMENT RATE

Hany M.S. Hawary' and A.F. Hamed?
1. Polit. and Econ. Sci. Studies and Res. Dept., Asian Studies and Res. Inst., Zagazig Univ., Egypt
2. Agric. Econ., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: The interest rate is an important tool of monetary policy. Japan has changed
the concept of using the interest rate as a tool to achieve low rates of unemployment through
the use of the low interest rate, and it has even reached what is known as the "zero interest
rate”. Consequently, the research problem revolves around identifying the reality of the
interest rate in Japan, and identifying its contribution to reducing the unemployment rate in
Japan by analyzing the data for the study period (1981-2017). The most important results
indicated that Japan achieved the lowest average in the real interest rate in the period from
(2007-2017), as in the recent period it is among the four countries that adopted the negative
interest rate in its monetary policy, as economic statistics indicate that Japan, Sweden,
Denmark and Switzerland Negative interest rates are based on -0.1%, -0.3%, -0.7% and -
0.8%, respectively. The research recommends, the necessity of using a monetary policy that
seeks to reduce the interest rate to push the investment wheel and from it to reduce the
unemployment rate.

Key words: Japan, interest rate, unemployment rate, monetary policy.
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