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THE IMPACT OF TAX REFORM ON ECONOMIC DEVELOPMENT
IN MALAYSIA

Samaa |.S. Ahmed®, M.E. Hassoona’ and M.R. Ismail®
1. Polit. and Econ. Sci. Studies and Res. Dept., Asian Studies and Res. Inst., Zagazig Univ., Egypt
2. Econ. Dept., Fac. Commerce, Azhar Univ., Egypt
3. Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: The role of taxes in mobilizing the financial resources of states and
maximizing economic efficiency, which is a fundamental financial source that cannot
disappear as long as there is an economy that includes industrial and commercial activities
subject to compulsory financial quotas to be directed later to finance public expenditures and
to directly sponsor investments and services of a social nature that are considered the
necessity of civilized life. This can only be achieved by implementing an effective tax policy
based on high financial, politically and socially acceptable taxes in order to achieve the
objectives of the state and carry out its various duties without creating difficulties for
economic agents. After the collapse of oil prices in 1986, oil tax revenues, which rank first in
terms of revenues received by the state to finance their budgets, have shrunk, making it
inevitable to think of other resources, starting with tax reforms in order to cover this deficit by
going to regular taxes.

Key words: Tax reform, economic development, Malaysia.
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