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THE EFFECT OF PRICE POLICIES ON MAIZE PRODUCTION
IN EGYPT

Amera M. Hashem, S.A. Emam and U.M. Eweda
Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: The maize crop is an important strategic crop, as it is used as a basic
component in animal feed. The problem of the study is the inability of production to meet the
needs of it, as the average production for the period 2005-2015 was estimated at 7.13 MT
tons, while the average consumption was estimated at about 12.37 MT tons. Therefore, this
deficit, estimated at about 5.24 MT tons of imports, was covered, which causes a negative
impact on the trade balance. Therefore, this study aimed to analyze agricultural policies for
this crop based on secondary data published on the study period and its use of descriptive and
quantitative statistics methods and partial balance analysis were the most important results.
The production of the maize crop is decreasing at a statistically insignificant rate, the
availability for consumption is increasing at a statistically insignificant rate, the average per
capita share is decreasing at a statistically significant rate, and imports of maize are increasing
at a statistically significant rate of 0.129 million pounds, and the value of exports is
decreasing at a statistically insignificant rate of -0.14. The results of the partial equilibrium
showed a decrease in production, albeit not significant, with an increase in consumption,
which is also insignificant, offset by a non-significant increase in imports. As a result of the
decrease in the domestic price, and thus led to the misallocation of consumer spending. The
producer surplus and consumer surplus indices show that the producer surplus index values
tended towards an increase at the level of study years as a result of importing corn in
quantities that exceeded the local production and as a result of the higher production costs
than the revenues and the decrease in the agricultural price below the border price. Corn and
consumer price support, except for years, took positive values. The indicators of state returns
indicate that through the indicators of change in government revenues and change in foreign
exchange, the consumer welfare level of corn is higher than the level of product welfare in
Egypt during the study period. It was found that the change in the balance of payments index
took negative values over the years of the study, with the exception of two years, which
means that there is an increase in dependence on imports of the corn crop. The most important
recommendations: Pricing agricultural crops according to the production costs of the crop to
raise the farms' return and applying contractual cultivation of agricultural crops to protect
farmers from the monopoly of merchants and lower prices Increase the cultivated areas of the
crop in the new lands, and provide improved seeds to increase productivity faddans Provide
incentives for farmers to increase areas and increase production to reduce import from abroad
And the provision of hard currency.
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