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P-P

ADF
Method Statistic
ADF - Fisher Chi-square 4.93512
ADF - Choi Z-stat -1.0542

ADF

1%, Differences

Method Statistic
ADF - Fisher Chi-square 28.3105
ADF - Choi Z-stat -6.8142

Prob.** Method
0.000 PP - Fisher Chi-square 18.3150 0.000
0.6315 PP - Choi Z-stat -1.0608 0.1007

Prob.** Method
0.000 PP - Fisher Chi-square 31.0521 0.000
0.000 PP - Choi Z-stat -5.6815  0.000
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AN ECONOMIC STUDY OF THE CO-INTEGRATION RELATIONSHIP
BETWEEN THE FOOD SUBSIDY AND THE INFLATION
RATE IN EGYPT

Amina A.K. Mustafa
Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT

The study aimed mainly to study the impact of changing food subsidy policy on changes of
the consumer price index during the period (2001-2015), which refers to the rate of inflation
during that period, hoping to answer the question: are reducing the proportion of support in
the general budget, in turn reducing the rate of inflation or increasing the rate of inflation
requires increased support size, through the study of sub-goals hill: the study of the evolution
of subsidies granted by the state and the rate of the state budget, the study of the evolution of
food support items, the study of the evolution of commodity support the ration items, the
study of the evolution of inflation, the study of integration relationship inter food subsidies
and inflation. The study depends upon the published and unpublished secondary data, and
these data were collected from the Central Agency for Public Mobilization and Statistics and
the base of the device's computer data, the Ministry of Finance, the International Research
Institute for Food Policy, Ministry of Supply and Internal Trade To achieve the objectives of
the research, statistical analysis methods and economic record were used, also estimating the
overall trend models and the rate of change and averages, were used as a form of common
integration Co-integration. Among the most important findings of the research: the existence
of a growing trend in both government support and the general budget of the state showing an
annual change 16.55% and 15.4%, respectively, for both of them, as evidenced by higher
average support supply commodities during the period (2011-2015) to reach about 11.58
billion pounds relative reached about 39.9%, reaching the relative importance of the average
bread subsidies value to about 57.68% of the food subsidies during the same period, it turns
out the average height of nutritional support value to reach about 19.8 towards 29.59 billion
pounds and the overall average for support bread amounted to 12.23 billion pounds during the
same period stood at annual rate of change about 11.28%, while the average food subsidies
amounted to about 18.9 billion pounds during the period (2001-2015). It turns out that there is
a growing trend for each of the sugar support and support oil and bread subsidies at an annual
rate change amounted to 16.84%, 13.98%, 13.46%, respectively. As it can be seen that the
inflation rate reached a maximum value over the past 2010, 2004, 2015, 2014, reaching
11.8%, 11.27%, 11.06%, 11.0%, respectively, as evidenced by the existence of a causal
relationship reciprocal inverse between the inflation rate and food support Egypt.

Key words: Inflation, subsidy, food subsidy, co-integration, economic, Egypt.
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