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THE ECONOMIC OF NON SUBSIDIZED BAKERIES IN RURAL AND
URBAN IN GHARBIA GOVERNORATE UNDER THE NEW SYSTEM
FOR DISTRIBUTION OF SUBSIDIZED BREAD

Abd-Elbaky M. El-Shaib* and M.E. El-Tokhy?
1. Agric. Econ. Dept., Fac. Agric., Tanta Univ., Egypt
2. Agric. Econ. Res. Inst., Agric. Res. Cent., Giza, Egypt

ABSTRACT

Egypt and Gharbia Governorate have suffered from the inability of the subsidized bakeries
to meet the needs of individuals of bread along with lack of quality, which led to the
emergence of many bakeries that produce non-subsidized bread. The research targeted to
study and evaluate the economics and efficiency of these bakeries in rural and urban of
Gharbia Governorate. The main research results are as follows: The average of the bakery
processing expenses, the monthly rent, number of sacks flour baked daily, number of bakery
workers, the daily wage of workers has increased in the urban than in the rural, As well as the
average of the total annual production costs, the annual revenue, and the annual net revenue
for non subsidized bakeries in the urban has increased compared with those in the rural, while
the average cost of transporting flour sack in the urban has decreased than in the rural. The
average cost of the rent, depreciation, interest on capital, and transportation have decreased in
the urban compared to the rural, while the average of workers' wages has increased in the
urban compared to the rural. The price of flour was the highest item in production costs in
both rural and urban areas, where represent respectively about 64.1%, 63.6% of the total
production costs in both of them, the wages of workers came second at about 17%, 19%,
respectively, these two items together represent respectively about 81.1%, 82.6% of the total
production costs in the rural and urban. The return on the pound invested in these projects is
estimated at about 18%, 17% in the rural and urban, respectively. The research results
indicated that the new system for the distribution of subsidized bread have a negative effect
on the economic efficiency of the non subsidized bakeries in the rural and urban in Gharbia
Governorate, where the new system has led to a decrease in the quantity of production,
number of workers, the net yield, the yield on the pound investor, the profit margin of the
product, while the new system has led to an increase in both of the production cost of the loaf
and the cost of baking sack of flour. The research results showed that the most important
factors affecting the amount of daily production of non subsidized bread in the rural and urban
represented in the number of restaurants, number of subsidized bakeries in the bakery area,
plus the number of schools in the rural, and the number of grocery stores and supermarkets in
the urban.

Key words: Unsubsidized bakeries, production cost, economic efficiency, the new system for
distribution of subsidized bread.
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