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THE VALUE CHAINS AND PROFITABILITY PER TON OF BREAD
ACROSS PRODUCTION CHAINS IN SHARKIA GOVERNORATE

Basant A. Abd El—Rahmanl, T.M. Hasaneenz, A.F.M. Mashhour” and S.N. El—Sayed1
1. Econ. Res. Inst, Agric. Res. Cent., Egypt
2. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRCT: The study aims mainly to study the value chains and profitability per ton of
bread by analyzing the input, output and profitability structure per ton of wheat across
different production chains in 2015. The study was based on the published secondary data
from the Ministry of Agriculture and Land Reclamation, and unpublished data from East
Delta Mills Company. The descriptive and quantitative analysis techniques have been used in
the study to calculate net profit, tradable and non-tradable costs, and the value chain per ton.
The results showed that the gross profit of the production of ton of Subsidized bread through
value chains is estimated at 3130.12 pounds of which the bakery chain at 1189.83 pounds
representing 38.01%, and the milling chain to get 212.51 pounds representing 6.79% and the
storage chains to get -21.9 pounds representing -0.7% , and the grain marketing chain to get
35.84 pounds representing 1.14%, and the farm production chains to get 1713.84 pounds,
representing 54.75%. It was also found that the total value chains of the production of ton of
Subsidized bread through the previous chains amounted to about 4077.03 pounds. The bakery
chains contributes to the value chains of about 1275.39 pounds by 31.28%. The milling chain
contributes about 248.82 pounds representing 6.1%. The storage chain contributes about 22.53
pounds representing 0.55%. The grain marketing chain contributes about 74.43 pounds
representing 1.83%, the farm production chain is estimated at LE 2455.87 representing
60.24%. It is also evident that the profit distribution of the production per ton of subsidized
bread on the production chains where the profit is the highest in the farm production chain
representing 54.75%, and the lowest is -0.7% in the storage chain. The bad distribution of the
value chains produced by the production of ton of subsidized bread was found to be the
highest in the farm production chains at 60.24% and the lowest was 0.55% in the storage
chain. Consequently, the difference in the distribution of profit across and value chains
resulting from the production of ton of subsidized bread in the production vale chains leads to
unfair production in the bread production system.

Key words: Value chains, statistics, Sharkia Governorate.
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