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INVESTMENT VIABILITY STUDY FOR MANGO FARMS IN SHARKIA
GOVERNORATE: CASE STUDY OF MANGO FARMS
IN FAKOUS DISTRICT

Asmaa M.T. Mohamed' and M.A. Sultan®
1. Agric. Econ. Dept., Fac. Agric. Zagazig Univ., Egypt
2. Econ. and Agribusiness Dept., Fac. Agric. Alex. Univ., Egypt

ABSTRACT: Mango is one of the most important fruits of economic importance in the
current period, so accept a large number of farmers to grow large areas in Sharkia
Governorate. The study aimed to evaluate the efficiency of investment in mango farms spread
in Sharkia Governorate. The study was based on field data collected from Fakous districts
where mango cultivation is carried out. To achieve the objectives of the study, the study
adopted the method of estimating the cash flow statements to estimate the indicators of the
internal rate of return, the ratio of benefits to costs, net present wealth and the payback period.
The sensitivity analysis method was used to measure the impact of the most important factors
affecting investment efficiency. The main results of the study can be summarized in the
following: In the case of mixed mango farms, the internal rate of return was about 21%. The
total benefit/costs ratio was about LE 2.8, which indicates the economic feasibility of
investment and the high profitability in this activity. The net present worth of cash flows
during the span life of the project amounted to about 12.6 million pounds. The payback period
of the project was about 4.6 years consequently, the values of previous investment efficiency
measures indicate that investment in the mixed mango farms are viable.

Key words: Investment efficiency, mixed mango farms, net present wealth.
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