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Agricultural development requires reallocating the investment resources between the agriculture sector
and other sectors, and the distribution of the investments of each sector to the different regions according to
their needs and available resources. Although the agricultural investment accounts about LE 2109.48
million, represents about 79% of the average investment costs which is amounted to about LE 2675.63
million during the period (2013-2017), these investments are distributed among districts in varying
percentages, where Al- Dakhla and Al-Farafra share The largest of the agricultural investments, which
amounted to about LE 1891.86 million represent about 89% of the average agricultural investment costs,
while the relative importance of agricultural investments in districts Al-Gharga, Paris and Balat represent
only 11% of the average agricultural investment costs. The problem statement is the sharp variation in
agricultural investment expenditure between the districts during the study period. The main objective of the
study is to study the most important economic variables that affect the growth of agricultural investment in
districts of New Valley Governorate.

The econometric estimation of the unrestricted agricultural investment model shows that as the
industrial investment increase by 1%, the agricultural investment significantly decrease by 1.43%. As the
services investment increases by 1%, the agricultural investment increase by 1.52%. As the cultivated area
increases by 1%, the agricultural investment increase by 2.21 %. The average agricultural investment costs
in the base category (Al-Kharga district) accounts LE 30.4 million, the intercept parameter is statistically
significant at 5%. The agricultural investment in Dakhla D2 is statistically insignificant. The agricultural
investment in Farafra D3 is significant at 1% which is accounted about LE 33.79 million, an increase of LE
3.39 million from Al Kharga . The agricultural investment in Paris and Balat districts D4, D5 are LE 27.17,
25.56 million, a decrease of about LE 3.23, 4.84 million. (The base category). Adjusted R? states that the
independent variables explains 75% of the change in agriculture investment sector in the governorate.

The restricted model is estimated to test the difference significance between agricultural investments in
the districts using Wald test. The results show that F calculated is greater than the F tabulated at 5% which
is meaning that the omitted dummy variables that refer to the governorate districts in the restricted form
has a significant effect on agricultural investments. The study recommended to increase the investments
directed to the service sector for all districts, and pay attention to directing agricultural investments to the
districts of Paris and Balat, as they show a weak agricultural and service investments.
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