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Abstract

This paper examines to test the causality relationship
between government spending and gross domestic product
(GDP) in Saudi Arabia between 2000 - 2017. Moreover, the
model aims the validity of Wagners Law as well as Keynes
Theory, using the Johansen approach and error correction
modelling (VECM) .

The Augmented Dickey-Fuller (ADF) test show that all
selected variables are integrated of order I (1) as well as the
outcome from the co-integration of the Johansen test find a
long-term relationship between government spending and
economic growth.

Concrete evidence exists as to the importance of the role of
government spending in enhancing economic growth, which
supports the Keynesian’s hypothesis.

Keywords: Saudi Arabia, Economic Growth, Wagners Law, Keynes
Theory.
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62 gand) At A0Sl Al 8 juadll 5 (galai8y)
Al yall il 5 Al dadaill 4
bl =3 gaill 1.4

B sai Ve (o A8 a8 o yad ) 23 sail) gLy o
Aslaall 8 Jlaa)) Aol il gai Jaea s Jlassd 15 5 jladl e sSa)
1 sl e 522017 — 22000 3l J3A Ay sradl Ay 2l

Ser0,= f (ser0z,ser0,)
Ser0;= Bo+ P1 serOs +P, ser0, +e

-dua

-

Oxdas Al L Jeay) sl &l e Jae = Ser0y
YL

Ondlars Al JaL leud I o sSall @iy sei Jane = ser03
S )

Oy Alall el olall esSall BEY) sai Jae =ser0y4
YL
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S sdiall slbdll o = e

25 VAR (&I lass¥) dasie aladiuly oDle | ool dll 73 gaill 50085 S
Aa) o oriall Adlall A @l s aulad e 2y ol jpsiall dasie 23 sa
e alaie) Jd 5z saill (& A Gl piall g ads il dpalall Al
AUl Al Slleadly alal) a3 gadll
rdalal) dia 3 Adudeadl Baa gl) Hda LSS

ADF) Augmented Dickey ) ysball Jsd — S JLddl o) ja) &
A ) E ) LAY A el @ psial Al aY) A I AL e Fuller
Dlsialy @l g A 3 Al of il JalSall 455 ) aaai g 73 saill ) i
e ) dluales JST AU (a9 8l

Aludiall 5 e Hl Aluduall Sy S 5as 1) j0a aa 0 tHp el

.('& )s.m'" J:u;) Sl Pr=
ALl 5 a3l Al cilily b sas sl s aase Y tHy el
() 28l
Jsa )l L e Sy ) shall ADF sl e (g 5dll @i Gl
Al
Ho: Y=1
Hi: Y<1
N\
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Lla¥) Ay 5l Alulull sas gl 3l ADF s il (3) Jsas

) Js¥1 @il ADF s s Ssall ADF L) .
a0 ol Q)
Lty S (o oL " B ey oL . - agia
& é}mata.su ol gekika i, B R o 7
10) —_ - — -2.55 -3.44 -3.32 SHded  gai Jaa
LAl 4l e
|(0) - - ==== -1.96 -3.29 -3.05 %105%5 . Iaall
10) 0.013 0.078 0029  PJuia¥ided )
-4.49 -1.80 -2.60 -2.71 KA
da Al PO e
1(01) -3.73 -1.60 -3.71 -2.66 e j auyy)
%105%5 dJu‘
1(01) 0.013 0.069 0.281 0.092 P Juwiay dad =
-1.89 -5.63 -4.37 KA
da Al a8l e
1(0) — — — -1.60 -3.71 -3.05 e o auy
7S i
0.000 0.057 0.003 PJuwia¥ided  ~

Aie ) Alaull san gl jaad ) gdaddl Hlod— S sl il 5l
5 siana 2ie Aajall wrdll (e JB) (U ad) & gunall all paea o ALY
(2 olail g atala () 50y colail y pdaite cpdaia Adla (894705 %5 43 sixe
kel Glasy) A 8 IV Gl s Al jall Jae & jusiall JSU (6 gisall
pac) ¢ sSudl aned Al Az Jall (a5 Jixy Las coladV) 5 adaiall & L
Aie ) Abaludl lly (B3as gl pda a0 Y cdpad) (m y Jii g (L) EY)
el 8 Lealadi) Sy g (B i) Ol ppriall apen of g1 il iall
(10 Sa Al (e AlalSia 5 ¢ il
: Co-integration Tests & jidal) Jalsil) L)

Sl uriadl e Y AL ola A ) gl A8l & bl Jalall jLad) jelay
o Co-integration Tests &l yidddl JalSall HLaaY 5 cdal jall Jae
@M Johansen approach (il s JLEA) 280 i Co g Gl yaial)
3 jaall dagill Hliidl 5 (Trace Test) J5YI Jlaal e oy jlial e Jaidy
.(Max. Eigen Values Test) k=l
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& jidiall JalSill cpuuiln o LA il (4) Jsia

0.05

Hypothesized Trace o Max. Eigen  0.05 Critical
Number of CE(s)  statistic Cvr;tllucsl Prob statistic value Prob
Non 24.56 29.79 0.17 21.13 24.25 0.52
At most 1 12.30 15.49 0.14 14.26 17.14 0.52
At most 2* 5.56 3.84 0.01 3.84 3.84 0.01

*Denotes rejection of the hypothesis at the 0.05 level.

) s Gails g LR il ) gada o3 (4) st (e iy
i sina (5 st die & yilial) JalSHll Cilgaie A 2 a5 ) (Trace) Y
iy (AN aaall a3 (b ) ey Lae A LalSle C¥ALre 3535 5T <95
S pria g JaY) AL gha 43 ) 55 A83le 3 ga g D g o Jidia JalSE 250
Al

Mo (sine Oxaie g G e il sal alial) el sl Ll
JealSill 2 g g 5 sl 3 plaai¥ld g g are 2S5 Las %05 4o siva (5 siose
Gl ) Jae <l il oy & il
:Granger Causality Test _adil sl ) LGS

BN I RPNV RV Aalisg eUay) il yial Al HLidl) dpabead dah
) iy o) ola 33a3 Jal e sl aila dlla 3 F
e OlEn e Laa DS ) o daliia cpualad) of aal g oladly cuilS 13 Lagd

((VAR)=1 il 3 gai 5285 JA (e Al sl LA Gabay
Sl il aal 358 ) Al 555 Al HUEAL mensi VAR g3kl o
DAY e Lagia JS S5 Gt 2 pa s Gl 81 e aady AL gl
gilaill s e il ja A L) ading Ao 5 cellay) il i OIS (g
-4l
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Xt= ) aXt—i+ Y bjyt—j+Ut..
Yt = ZCth—i—l—Zdet —j+Vt
i=1 =1

A L JLEA il (5) Jgda

danand) 28] il L) F- statistic Prob.
SER03=»SERO01 17 0.928 0.351
SER01 =2»SER03 2.474 0.138
SER04 =»SERO01 17 0.124 0.729
SER01 =»SER04 4.390 0.054
SER04 =»SER03 17 0.080 0.780
SER03 =»SER04 0.319 0.581

VLY Gadlar s 4 lall eV Lgie umill 3 <l puriall S

™

e

laay) sl mill sai Jaxe = SERO1

Alassl 1l o sSall 3lasY) gai Jaze = SERO3

o) e sSall @Y) a3 Jare = SERO4

Alamssl Ll LAY sad Jama A Lias Y A 3 (5) Jsas o
A sial) Ay Hdl Jom Adadl oda b leaY) sl il gai Jasa e
el m) gai Jana ey Y el 5 BLAYT s Jare Gl ALY
Al il gas Jama ol AN (5 AN A Hal) Jais Gl g ¢ dlaa)
Ly e A0Me 22 8 Y (ol Jlanl U B sai (8 iy ¥ JleaY)

Jane o g lall GUY) sai Jone A LAl 218 200 Alad) a8 L
Ol ALaN 4yl Ay Hal) Jods Al oda & Jlaa) sl il sa
SV e Alaa) () mUll sad Jara (A oty ¥ (5 )lad) GEY) sad Jaxa
ey ¥ Jlaa ) ol iUl gad Jane Gl AN (5 AY) dpa Al (28 i
el ) et Jama o Al dpa i) i (815 (5 lall BlaSY) gai
ol Y gai Jare (b i  laaY!
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O e A g A A8Dle aa 8 Y Al (p AEN DY) ol s
Sl Y15 e oSl FEY) 5 S
VAR (S laady) 73 gad

) ) eUary) il 38 dae A8 jaa 3 gail) 13a (adad 8 Sala) & e
nlad) e oo el eUagyl <l i aaas wiaery oz 3 salll e Liuai
LT sy (H-Q) 55 — G e (SC) oS e (AIC) <LiSI
Sl o3 ym e 8 (Jass ) il ol 53

VAR zisail il slaily) &l 38 23e (6) Jg2a

Lag AIC SC H-Q
0 24.35* 24.50* 24.36*
1 24.48 25.06 24.51
2 25.37 26.39 25.42

el LA (o L JLis) aF il 8 gl 4uiy ) s

e blaie) saal g3 58 a4 cUaiY) @l i axe () (6) by Jsandl
308 a OsSiudle 50 el 3,58 e dad JB) Jasy (531 AIC Lxs
il eyl
ol el Agia S ALabial) () ial) ¢ sSa JUAT &l Uy al O amy g
5 Baa ol Bl eUarY) 5 538 aaat g o yiiiall JalSall a4l jall Jas
(G Jsaadl (e (e 58 LS VAR 2354l
VAR 73 gad Jalad il (7) Jsoa

S SEROL SER03 SER04
0.21328 11257 0.3626

SER01(-1)  (0.3079)  (0.7047)  (0.1747)
06927]  [15972]  [2.0755]

0.1481 017268 -0.0484

SER03(-1)  (0.1236)  (0.2830)  (0.0701)
[11793] [ -0.610] [ -0.6898]

10,3889 10.6137 0.14241

SEROACL)  (04954)  (11340)  (0.2811)

N\
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gl SEROL SER03 SERO04
[ 0.7850] [ -0.5412] [ 0.5065]
7.4058 16.6720 4.6266
C (4.4899) (10.277) (2.5478)
[ 1.6494] [ 1.6222] [ 1.8159]
R-square 0.128 0.180 0.367
Ad. R -0.072 -0.002 0.221
square
F-statistic 0.642 0.956 2.517
Log
FRelihood -66.58 -80.658 -56.94
Akaike AIC 8.30 9.95 7.47
Schwarz SC 8.49 10.15 7.36

(el (V) ) standard errors =3 ()
(t sy t- statistics 5[ ]

VAR (2l jlaaidl z3las 3 lia () (7) oy Jsaad) (e (i
ealre el 5 (5 sima SN 3 gaill Hliaii Wil e Al jall Jae <l yuaciall
el L gai Jama 83l 3 Ol 23 gadl) 138 8 i) 50 s ¢ lasil
ol Bl sad Jame GldBaal gBaay Hlader 43l 4l ((SEROL
sai Jrae (s (B 325 (0.362) laier A e sl Al 3 (SERO4)
2l LY e Jame o Al Gl il i B g la)) 3lasy)
Al aaud)

Al Gl 43l 4l (SER03) (Hland 1) BY) gai Jane 8 Jilaally
g Ay yaaadil] 3,080 sy LS cdlal) Aol b oyl Glay) e (s sina
dadd Lain 9436.2 Jici R? 73 salll

F2.51 selian] dal Caly (s 4¢%22 4 Adj. R square
sdasliall ) gdal) jLad)

2 sl 5 Adadi lac Lagd 5 ilal) Jals ai Tl ases o JLEAY) 12yl
Lol a5 3 ilall Guladll aa b
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imverse Roots of AR Charactenshic Polynomsal
15

1.0

0.5
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—1 .5 T T T T T
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JIRF 4ol dglaidl J) g2

Lo a0 yasta Led (o pahy ) deaall i dcanil) Alatial J) g2 s
Al ) Allal) adll e (VAR) 4aiall 3 G313 ass¥l 23 g Jals
Zasaill 3gd (s Al @l il
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Resporee in Cholesiy One 5 0 innowalinrns

Respmue af SERD ta SERD Respmue aT SERD i SERE Respmue a7 SERD ia SERDM
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25 9 5k il jad) laiey dada & gaad SEROL Alaicl (8) e

Response of SER01

period SERO1 SERO03 SERO04
1 14.999 0.000 0.000
2 2.7105 1.424 -0.982
3 -0.2360 -2.437 -0.660
4 -1.452 0.728 -0.869
5 -1.154 -0.347 0.397
6 -0.076 0.300 -0.317
7 -0.094 0.204 0.128
8 0.112 0.005 -0.185
9 -0.070 0.169 -0.107
10 -0.090 0.014 -0.114

el @ i Jaea (SEROT) sl o (8) o, Jsanll s
adi Haiall 8 aaly g lme il yal lafiay Aialie deraal JleaY!
oexdall 8 ilerall SEROT dibaindd Of cpiy s, (s AY) Aliisall ) jiiall
o it 214,99 N Cliay V) Al 8 dadi e g A e CilS A
5 _pilad) i) in Al s A g a8 AT g LoD ol i) g Al Al
ey Jeal) Aol il sad Jass (SEROT) siiall Aol Lol |
Sily lanl 1l BEY) 58 Jana (SERO3) el (b a5 5 lana i il
s s Amidiie ) ST i) a8 il Al Gad of (Y1 A 4 s
(Alansl 1 BEY) gai Jae paxie Of Ao @lld Jay 55 i) daull s Al
e Y ol i) sai Jama e il 4l ad
2al g s obama Bl il ey deaal (SERDD) _saiiall ddlainl Jilaally
6 e il V) Al 8 g lad)l BEY) sai Jaxe (SERO4) el b
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DAY Aaals — 5 lal IS g Uil alal) Al

3 -iladl Anill ia ) yiil) abiee 8 A0l agy g D8 Candi )l o5 0 L yad
o AT Al Gl (s lall FY) pai Jane o G g il g Al dady

PPN P FON | ON R CPON
s Cabl) @l gSa Jadas

slad e il yaaially il A cplal) plata clil) Sl S Jalas

Sl yariall o 5l slad 1) 3 gay () laiall IS 5 a3y yaciall & gl
iiall eUaal (s 8 3a% 73 saill 138 a gk 3] 3 gaill 6 (g AY) il
Z3saill 8 AL el ol jpaiall 5wl uiall ) (s 3a3 ) 3aY) e 2o

Jas e S

Ol il g% Jalas il (10) pB) Jgoa
Variance Decomposition of SERO1
(SERO1 taa¥) Asal) 7l gai Jara)

period SE SERO1 SERO03 SER04
1 14.999 100.000 0.000 0.000
2 15.340 98.727 0.862 0.410
3 15.548 96.122 3.297 0.579
4 15.657 95.650 3.468 0.880
3) 15.708 95.566 3.494 0.938
6 15.715 95.492 3.528 0.978
7 15.717 95.470 3.544 0.985
8 15.718 95.457 3.543 0.998
9 15.720 95.441 3.554 1.003
10 15.721 95.436 3.555 1.005

& el (L2l = S E
Sea) Jsall mU gat Jae =SER01
as ) @iy gai Jsa = SERO3
ol By s Jaee = SER04

<l oS e %100 iy SEROL il (o Galaad) Jgaall (e iy
M\g ‘;Ju_;‘g\ (sl Gﬂ\_ﬂ\‘;)ﬂ\ Jas - SERO1 ouaiall & ol
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ot Al yaaiall 8 sl g o jlme Col padl laie deda Eisaa aie Y]
g e Hg e 23 995.43 ) dead aal i

(o8 LS sy Y (SERO3) (ol W BLAY) g Jame i cp (b
L) 8 Lal o YT 8 daal) sl bl i o) < gSa
Al (8 Jaaad Sl s Lialy o5 Goliil) Gl s (30 %00.86 sy 438 40Ul
Ol U S (00 943,55 () 3l

- (SER04) (Adj. R square ol BLaY) sai Jaza yuaia Lein
Ll il Gl il S e Ul yusdy Y (F 2,51 sclian) dad 5 (%22
O %60.410 sy 4ld Al Al 3 Wl o dY) Al 8 Mea)) sl
= %1.00 ) 3-dlal) dad) & Juay (s DL ae Laly &5 cplll il S
Ol S
aadAll 5

) Ll g e s Sl (3LanY) G Ayad) ZEDal) Ayl 22l oL
O Bl IR 0 g aall A jal) A SLaall 6 (alaiiY) paill) laa)
sl e ciavas il el il aaY Guadll 3, 2017 (i 5 2000
il a8 (e g dnle 3 sl Jal sall 5 28Dl (e 5 ple (S5 (galaiy)
i Lia gad g (oalaa®¥) ailly o Sall Blasy) Ade (e cians 1)
GLaY) 308 3 (saleaBY) gaill )50 e 3 AN S S ¢ ial gy S
Ao Dhgall LD e 8 Lo o 5 30 2y 51ai iy Cpps (8 (o sSal
idae ady 8558 41 LS e sSall LY o e (L) Lo a3
Aa s au) sl @y adl Gl yastell G Al A8l LAY 5 ALaidy]
DA o (e g Gl il A3SLs (e (38230 o sal) (ADF) J 0 sS—dl
Gl it o Ja¥) Al g AT A8Ne dgpa g e 3ST Al ¢ guila ea
s Sal) LY (s Ranand) 8D LR Sl (g geanal o cpa s el all
aal CulS | il e s L) A e eI a8 G ¢gala®BY gaill
;i L Jaa g3 Al milal)
DLEAY sy (o sianall 8 ard s J5WI GUA 8 i3l Judld) oS m

@l jgal aal ol pa) GSaal) e ol Gis ((ADF) J3aall jaa

& il Jalsill
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A J}A_JG_‘IM‘M} “ﬂjf\_.ld\ d&&ﬂu}m&};)&y ldy =
Les Trace and Max, Statistics uslaial Lad 5 <l jusiall oy 4LalSS
Al LA o) ) A0SAY jma¥) o gl el

G aal g oladl 3 A llia O el el ol il sl &y glal m
(S aBY) el Agaia A saadl Ay yal) ASLedl) b e oSl G5

O QA a8 e gdg yiSlAgy )l g HSall Ciaea Al jall oda &l w
a5 (o sl L) dielian e Gl all i @lld ¢ yial
A8 iy dtiatll Al aed JA (g (gaLaBY) A 3¥1 5 sail Gl
e llaall Cangll s sall (hay s dasd s alial) g Usill
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JJLAA.AS\J &UAS\

) Ll e Gl Gy 5 (2010) el o o ¢oo 5l
5l saatall Ay yall il Hlay) Ad sy e A gadai Al 3 — e
Adall — 4 il 5 Al & slall 3dia dxala s <22009-21990
#2010 ,1

) @ e oSl @iy 51 (2010) e o s ¢ anl)
(o L) dnala dsalal) dlaall (2004-21970) 5 ll oy o<1 Al s
22010 ¢11 alaall (Y1 222l

2 Y gl o o s Sall GLay) S (2006) sk ¢l
Al | saaiall Gy yall ol eyl oy oI g Ao graall Ay jall A <Ll
Agr dlal) daals | itiala

"l saill Lo e sSall Gy T (2013) Gles el cialia
Ll dadall | 2011-1996 (Auauddll Slaidyl e duld o
inale Al 5 )il 0K 558 —

gaill g g oSl SLaY) o A ) A8l ¢(52015) 2es) ¢ Sl
Alae 22013-1970 3-8l Aipdai Al ja — 30 jall b salaidY)
Dl — 22015, s cqbad) 202l g yla) 5 ApalatE) Sl
Y] sl o o Sl FY) S (p2017) e alls gl
23a]) A o slall udnY) dasls dlae 2014-1990 b2all A (el b
22017 asnd- 2581 (17 Aladll 16

2018 ale s ¢ Jpall aaill (§ sa0a

o s LaBY) saill 5 e sSall GEY) (A8l (2015) kil cAiline
a s lall dvia J¥) dlaall €2012-1990" 8 _-ill Al Al 5o 1 50 5al)
J1aaed) 2 Alaall ddnaliaiay)
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