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Abstract:

This paper exam the effects of Value Added Egyptians
economic welfare, The Egyptian government tried to fill
the budget deficit, it imposed value added tax (VAT), But
this tax increased the prices of goods and services, this
affects badly on Egyptian welfare So we tried to measure
this effects using “ Kakwani “Index by E-views, the results

shows there is negative effects for VAT on Egyptian
Welfare.
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(*) Saeed, A., Ahmed, A. & Zamen.K., (2012):” Validity of the Value
Added Tax in the SAARC Region”, The Romanian Economic
Journal, 5 (6). 143-170.

(%) Lawrance Kimuhu Njogu, 2015,” The effect of value added tax on
economic Growth in Kenya”, international Academic Journal of
economic and finance , 1(5). p: 13.10-30.
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(*) I Adegbite, Tajudeen Adejare, 2017:” The Impact of Value Added
Tax on Private Investment in Nigeria”, Everant, Vol. 2 Issue 4
April 2017, Dol: 10. 18535/afmj/v2i403, P:644-651.
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(*) Lawrance Kimuhu Njogu, 2015, Op. Cit., p: 13.10-30.

(®) Emran. M. S., & Stiglitz, J. E. (2005), “ On selective indirect tax
reform in developing countries,” Journal of Public Econmics, 89,
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LPGDP = C(1)*LTX + C(2)*LINF + C(3)*K+ C(4)
LPGDP = 0.60*LTX - 0.072*LINF + 0.0005*K - 3.04

(t=19.84 P=0.000) (t=-2.62, P=0.016) (t=3.88, P=
0.009) (t = -10.32,P=0.00)

Adjusted R-squared =0.96 F- Stat.=237.90 P=0.0000
Durbin- Watson =0.75

(*) Joseph, A. A and State Investment Spending in Nigeria, 1994-
2010 Journal of Finance and AccountingVVol.4 No.,7, 2013 ISSN
2222-1697. P: 645.
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Dependent Variable: LPGDP
Method: Least Squares
Date: 07/18/18 Time: 03:23
Sample (adjusted): 1 24

Included observations: 24 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
LINF -0.071759 0.027297 -2.628876 0.0161
KKK 0.000553 0.000142 3.883598 0.0009
LTX 0.569798 0.028715 19.84308 0.0000

C -3.043176 0.294604 -10.32972 0.0000
R-squared 0.972742 Mean dependent var 3.204947
Adjusted R-squared 0.968653 S.D. dependent var 0.214759
S.E. of regression 0.038023 Akaike info criterion -3.550225
Sum squared resid  0.028915 Schwarz criterion -3.353883
Log likelihood 46.60270 Hannan-Quinn criter. -3.498136
F-statistic 237.9075 Durbin-Watson stat 0.736271

Prob(F-statistic) 0.000000
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Pairwise Granger Causality Tests

Null Hypothesis: Obs| F-Statistic Prob.

LINF does not Granger Cause LPGDP| 22 2.85206 0.0855

LPGDP does not Granger Cause LINF  0.64967 0.5347

KKK does not Granger Cause LPGDP| 22 26.7146 6.E-06

LPGDP does not Granger Cause KKK| 3.19904 0.0662

LTX does not Granger Cause LPGDP| 22 9.99641 0.0013

LPGDP does not Granger Cause LTX|  10.5453 0.0011

KKK does not Granger Cause LINF 22 0.34085 0.7159

LINF does not Granger Cause KKK|  1.18013 0.3312

LTX does not Granger Cause LINF 22 1.63663 0.2239

LINF does not Granger Cause LTX| 0.29507 0.7482

LTX does not Granger Cause KKK/ 22 1.41501 0.2701

KKK does not Granger Cause LTX| 13.7004 0.0003




