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Carbon pricing mechanisms to manage the cost of
emissions and support cleaner production processes

Abstract:

The idea of carbon pricing comes in response to the
recommendations of the World Bank Group and its
partners to combine research efforts and practical
practices around the world to reduce climate change
caused by increased emissions of greenhouse gases, the
largest share of which is carbon emissions. Carbon pricing
mechanisms such as carbon trading systems-Cap & Trade,
carbon taxes, incentives and disincentives, restructuring
fossil fuel subsidies and clean energy standards are the
most important fiscal policies supporting this trend.

Carbon pricing mechanisms are based on the
environmental and legal principle of "polluter pays", which
means that the cost of damage is charged to the
responsible, and therefore pressure the companies
causing the emissions to restructure the costs of
production distorted, and include the costs of external
pollution borne by society. Which could lead to emissions
reduction, reduction of the scope of activity causing or
stopping it, continuing to pay the price, or stimulating
innovation in new low-carbon technologies and pathways.

Thereby redirecting resources to address the effects of
emissions to innovation in technologies supporting their
reduction, which is reflected in the achievement of
strategic cost management for carbon cost emissions,
thereby achieving the idea of double profits for carbon
pricing, supporting production and clean energy; and
improving value for various stakeholders, Low-carbon
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economy at the macro and micro levels and support for
climate objectives.

The study, based on the experience of leading
companies around the world that has adopted a carbon
pricing mechanism, has effectively adopted this tool in
cost management towards improving carbon consumers
and supporting innovation in low-emission production
paths.

Keywords:  (Carbon  pricing mechanisms, carbon
accounting, polluter pays principle, carbon cost disclosure,
SABIC, Shell, and Suez Cement experience in carbon cost

management).
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