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The Need for Disclosure of Internal Audit Report (IAR)
to Improve The Effectiveness of Corporate Gove}:nance
Hemeda Mohammad Abdelmageed, PAD"

Abstract

The main purpose of this study is to investigate whether there is a
need for disclosure of Internal Audit Report (IAR) within the financial
reporting in Egypt. Moreover, the form that report should take will be
examined. Finally, the influence of report disclosure on improving the
effectiveness of corporate governance will be empirically tested.

Motivated by such concerns, the study has suggested an IAR form
which is manifested in six sections. These sections are the source of
internal auditing function (IAF), the responsibilities of IAF, the
accountability of IAF, the IAF activities, the IAF financial resources,
and the internal auditor opinion.

A sample of those who are interested in the internal audit function
in the Arab Republic of Egypt was randomly selected. The importance
of AR disclosure was found; since there was relative consensus on the
importance of the information contained in the six sections of the form
proposed for the IAR. Moreover, the impact of the IAR disclosure on
improving the effectiveness of corporate governance was proved.

The results revealed, furthermore, the need for disclosure of
internal audit report within the financial reports. And this might start
initially as a recommended voluntary practice, and then a mandatory
phase should be taken to include this report within the financial reports
that are disclosed in the Arab Republic of Egypt.

) Lecturer of Accounting, Faculty of Commerce, Al-Azhar University,

hemeda@ymail.com.
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