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Financial solvency and its Impact of in the
market value of the share price in the Jordanian
commercial banks listed on the Amman Stock
Exchange: an analytical study for the period 2001-

2010
Dr. Shaher Falalh Al-rood

Abstract

This study aims to highlight the impact of financial
solvency in the share Market value price in the Jordanian
commercial banks. In order to achieve the objectives of the
study Data were collected on short-term and long-term
solvency ratios and solvency coverage ratios from Jordanian
commercial banks list covering the period 2001-2010. The
sample of the study was 15 Jordanian commercial banks
whose data were published on a regular basis by Amman
Stock Exchange throughout the aforementioned period.
Simple Regression Analysis was used in order to examine the
range of the impact of the independent variable (Solvency)
on the dependent variable (the share market value). The
study concluded that the proportion of short-term cash
solvency explains (0.795) of the total variance in share
market value. The study also concluded that the ratio of debt
to total equity of long term solvency explains (0.596) of the
total variance in share market value, while the effect of the
Interest Coverage variable of the solvency of interest
coverage and taxes on the share market value was weak: it
explains only (0.24) of the total variance in the share market
value. The study recommends that the administration of
Jordanian commercial bank should take into consideration
interest rates as it has an impact on the benefits/ interest.

Key words: solvency of financial, the market value of
the shares, Jordanian commercial banks.
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