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ABSTRACT

Investment is the main driver for growth and economic and social development, and given that most developing countries,
including Egypt, suffer from a gap between actual savings and planned investment, hopes were built on foreign investment, espe-
cially direct from it, and opinions differed on the feasibility of this policy, there are those who believe that no Development only
through domestic investment and that foreign investment will not be but a crowd for local investment and exploiting the resources
of the state and there will be no growth except for the mother country, as some believe that foreign investment is the primary
engine of growth and development not only through financing, but because it transmits modern technical innovations, knowledge
and skills Administrative and organizational and the creation of a climate conducive to local investment ....... etc,, and since Egypt
opened the door to foreign direct investment at the beginning of the state’s implementation of the economic reform program, it
became necessary to study the relationship between foreign investment (the study was limited to foreign direct investment) and
domestic and theirimpact On economic growth during the period from 2002 /2003-2017 / 2018 to determine which is more able

to stimulate growth.

The study concluded that there is an inverse relationship between the growth of domestic investment and the growth of the
local product, the presence of a positive relationship for the growth of foreign direct investment over the local product, competition
and lack of integration between domestic and foreign direct investment, also the increasing relative importance of domestic invest-
ment in relation to the local product during the study period from foreign direct investment Also, domestic investment was more
stable during the study period than foreign direct investment, and therefore domestic investment is more capable of achieving

economic growth and development.

Keywords: foreign direct investment - domestic investment - economic growth - Egypt
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