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(1) Jse>
Cldigall Mlge b bl aa) gl @il
General Financial Services Industry
Index Index Index Index
Jarque-Bera 863.0230 653.3533 825.2699 684.6993
Probability 0.000000 0.000000 0.000000 0.000000

:Non stationary testasiail Judiad) O sSu ase JLad) @il —

s of Bangll Hia ey augal) Vsd - oS Ladl Gulss aas (2) Jeaad) DA e L oy
Constant adalaal)l & <ol 39ag (Levels) ssiwall 2ic Stationary sl aiais el Jadlul)
Jadld) o e 2SS aadiis  Mllg «Constant & Trend daleall i lasy) dadlly culill sgag aas
O 8l it Ll Ko el LelalSs Al€) iny 135 ¢l(0) s Al i ALalSie A i)
Ssall 2ilse) Jadlall aes ()5S paas dseral) A jill ad) ki LAY L el el Judld)
AN iy 20 (delicall g Ul 5850 Sloe clardl) g Ul yii5e se ¢ Nl g Uil 50 Sloe calal

LSl Caats Lgil Ll duiail) Jodlod) el gantl) Koy adl e

(2) Joasd
43l Jedludl G g8l pre i)

Name of the Test Statistic Test Statistic Hypothesis
Series (With Constant) | (With Constant & Trend) Testing
General Index -31.73645* -31.74922* HO1: Rejected
Financial Index -32.26222* -32.28932* HO2: Rejected
Services Index -31.35388* -31.34703* HO03: Rejected
Industry Index -33.79138* -33.78369* HO4: Rejected

* Significant at 1%.as (Mackinnon 1991) Suggest.

:Causality Test cipiall G dsad) Al Lad) milis —¢

iy (%55 %1 aie dglias] AV @b dus @lBdle dla of (3) dsaad) (e oy
Foaad ) sy

(S) claaall yige dlse Alubs (s oaladVl L ADle 3gag ade LN ol (e (S a8
ilse Al ae 4l Jadh asly slash duw DL 35395 ((F) Jalls (G) alall Haigall Silse Judlus
glhad jhge 2ilge dudu 8 dcliall gl Hh5e dile Al o Cus ddeliall glad Hh5a
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(3) ds
Cilysial) G dsad) CBMall LEA)
Null Hypothesis F-Statistics P-Value Hypothesis Testing
G does not Granger Cause F 1.54946 0.11591 HO01,1: Accepted
G does not Granger Cause S 1.57665 0.10737 HO1,2: Accepted
G does not Granger Cause | 2.42642 0.00715** HO1,3: Rejected
F does not Granger Cause G 2.18275 0.01638* HO02,1: Rejected
F does not Granger Cause S 1.35920 0.19330 H02,1: Accepted
F does not Granger Cause | 2.37785 0.00846** HO02,1: Rejected
S does not Granger Cause G 1.41947 0.16518 H03,1: Accepted
S does not Granger Cause F 1.33931 0.20338 HO03,1: Accepted
S does not Granger Cause | 1.09846 0.35931 H03,1: Accepted
| does not Granger Cause G 2.75429 0.00223** HO04,1: Rejected
| does not Granger Cause F 2.01706 0.02819* HO04,1: Rejected
| does not Granger Cause S 2.75463 0.00223** HO04,1: Rejected
**Means That it is éignificant at 1%,* Means it is Significant at 5%
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Causality Direction
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Gell=S
G &= |
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Name of the Series Test Statistic Conclusion
Residuals of regression 1 -41.39137* 1(0)
Residuals of regression 2 -41.12862* 1(0)
Residuals of regression 3 -42.04666* 1(0)
Residuals of regression 4 -38.81344* 1(0)

* Significant at 1%
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O AlalSia 0585 A ) oL (Engel & Granger,1987) 4 ela Lo aa ddfia daull slay
& e Sl ALl i o8 1(0) s A0
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ABSTRACT

This study aims to test the non stationary hypothesis, causality and co-integration
relationship between Amman Bursa indices during the period 2000-2009.

The importance of this study came from the importance of financial markets and
financial indices. The paper utilized Augmented Dickey-Fuller approach to test unit
root and Granger Causality to test for the existence causality.

The statistical tests results indicate that the variables are integrated of order zero, |
(0), consequently reject the null hypothesis of non stationary.

This study also showed that there is causal relationship in uni/bi directional
between those indices.

The last result, co-integration tests showed the existence of long- run relationship
between variables. These results indicate that diversification is not useful and there is
market risk in market portfolio.

Finally, the study suggests the researchers should examine the time series in order
to prevent spurious regression.
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