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ABSTRACT

This study aims to investigate the profitability levels and the effect of some internal
variables on these levels for listed commercial banks in Iragi Stock Exchange. The study
adopting Panel Data for sample of 15Banks for 9 years during the period 2002 — 2010. The
fixed-effect (within) regression model was used to examine this sample to test the effect of
equity, size, liabilities, liquidities, cash flow, investment, credit loans and deposit on the
return on equity in the commercial banks in Iragi context.

The study concluded that there is appositive significant relationship between profitability
of Iragi commercial banks and variables of equity, liability, liquidity and investment. Besides
that, there was no significant relationship between profitability of Iragi commercial banks and
variables of total assets, cash flow, deposit and credit loans, which means that Iraqi
commercial banks don't depend for their profitability on the core of banking business as much
as depend on their equity and investment.
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