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AL GhU las Bays 8 Aapaal Lo liall @ilS,4)

200




2016 (0hes) stim— 1 g 36 g 3yl A sl Aadl)

2l @35 Ausbas s AN Jlael 3yshad (py Aflian) AV <l Lals ADke Gl :dniliadl Aejdl) ul )@l —
AL 3L Glas Ba s (b Aapad) e lial) S
2l g Aoy A58 jee o Ailian) AV il Alay) Ak Gl (Al Lo jdl) Loa@l —
AW 3O las Ba s b Al delial) S
s Al A8 31 ulae pas G Adlan) AVS 3 dylay) ADle b rdaulil) Lejdl) Luajdl) -
AW 3L Glas By (b Aapad) Reluall iyl ALy
2l as Lalins 3580 A8l 3855 s Aliaa) AN @b Ayl ABDe llia 13pdlall Aejdl) Luajdl —
AL 3O las By b Al Aelial) IS
delatl) il -7
Al il Aaagll Jalail
Aplaall iy Anleal) il i) e 2uhall clyaid Lbaall Clelasy) aal giall 18 (ot
Ao Janssia o (1) o) Jsnadl @il e oty Al yaias Aalaiall ciliball dad Aely ol ) dsLayl
s Om e z LY apsil B lels s ol canglig LS %53.22 dpelial) 2a) V1 S8l b LYY ass
SISl G Sl CBAY) ) 13s aays 3.3228 5508 (gl Cibailyy el 2aS 671621 5 A aag
S hladl g5y Lginy (grise CDEA) s # LY @il s (o Lg)n8 gling iy delinal)
sSa Jpaall DA e Lpalpwind (Sars lead b Lol Ailiia b (9AY) chpriall W L Legalss

(1) a& Jya
Lalyal) cfpaial Lbagh < slany) Julas
i paicial) baall Bugll | (glaall Gy | dad Lad ol

(Variables) " (Mean) (Std.Dev) (Min) (Max)
Dividend Policy 0.5322 3.3228 0.0000 67.1621
Financial Leverage 0.3349 0.2402 0.0000 2.2753
Assets Structure 0.3752 0.1980 0.0000 0.8900
Growth Opportunities 1.5421 65301. 0 7.4700
Liquidity 3.2496 7.2814 0.0100 156.6400
Ownership 0.5340 0.2291 0.0422 0.9838
Concentration
Profitability 0.0295 0.1067 -0.5867 0.8407
Firm Age 30.0365 14.2128 13.0000 61.0000
Board Size 9.0000 4.9584 1.000 13.0000
Business Risk 0.0754 0.0559 0.0179 0.3108
Firm Size 887:486:53 139,000,000 375552 | 1,220,000,000
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Principle Component Analysis (PCA) il clisSall Julasd gilis

ISRl =LY ays dubn e sisall Al Jalsall 2 anu Gudpd) OpSall Julas Ak aladinl o3
Om A i ) Jalgall @l )y 3l 38 plasiudy Al 3hsU plae duays (b Aasaall daelical)
Uil datiy Lo aa ) s Auyal) clyiste Gl (PCA) Ayl lisSall dalad can G LAl ¢l i
bl e o Ao Ju (PCA) duwiyll il Jidas il o G ¢l Lo Aumaiiie Lals V) cBlales o
LoV Al cilria of s dbial) chnall Cias Lot Lad anslim ) GlsSe yide A all sl
e Al e 35l dalsall (e Jale Lgia IS Cuay 3 adfine Jaliyl Lot amsn W Lgld aso Alfe i
AV e calide K8 ~ L)Y

Al Al carie 8 bl e %20 Ciay (PCL) J5¥1 Gaipl sl ob (2) o8y Jsaad) cp
il Sl elag Al Auhll e 8 bl e %16.27 (PC2) S Gyl (5Kl oy Lo
Caasy (PCA) sl iyl Sl ala g 3bal) ddall chyaiie & bl e %13 Jsa Coad (PC3) il
Al L&) ol (2) a8y Jsaall e Jaadliy LS LAl pall LLAY) clpiid) 8 o) 00 %12 e Ja Y L
Al Sl il ) o s el g (Aaleall Auhyll clpaie b Gl e %61 s ciped ) 20Y)
ot Al LKAl e dae 3558wl 4ndy bl Lelee 5Lad) Principle Component  Analysis
S Gyl el (PCL) I iyl 09l s Tl V) lian 23 13) aal AT iaang oLgin Lo ddadjiall
& (N) & (PCN) ) Ysaas (PCA) 5 (PC3) o IS Al 135 ¢ inm (gslas LLa ¥ Aaits 5% (PC2)
LS Jpnll e mals 52 LS %100 ) GaaShl) dll Jos Lghims Fusgpaal) il puaiall S 22al)

(2) A& Jsaa
Ayl lig€al) Jalas
Number | Value | Difference | Proportion Value Cumulative Proportion

PC1 2.0166 0.3896 0.2017 2.0166 0.2017
PC2 1.6270 0.3627 0.1627 3.6435 0.3644
PC3 1.2643 0.1089 0.1264 4.9078 0.4908
PC4 1.1554 0.2003 0.1155 6.0632 0.6063
PC5 0.9551 0.0792 0.0955 7.0183 0.7018
PC6 0.8759 0.1416 0.0876 7.8942 0.7894
PC7 0.7343 0.2059 0.0734 8.6285 0.8629
PC8 0.5284 0.0296 0.0528 9.1569 0.9157
PC9 0.4988 0.1544 0.0499 9.6557 0.9656
PC10 | 0.3443 0.0344 10 1

ALY Al Jalse (e Ao sena ore cillty (PCT) I Gaiisl) 0sSall o (3) ady Jaad) cms S
s Bl et Ally (Y Abasl) il a5 ana Ayl Chaiia o ) e oSae L8 ST i
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e i e %30.62 3l Gawiy AN aaa e Ladh s (%36.28 Ay Y udae aan juxia Ll %52
S Gl Sl b A Aol 3al 3 3l dalgall e (e Algaud) ke Sl 2%26 3 538 daisy el
Hlsns DG Jlael 3y5kad yuxia das 3k LS %39.49 iy LS 5<5 uiia 4l %50 Jsas (PC2)
o)) OsSal Baans Lo 3l ally FAIEN Bbarl) Adall Al 5 Criaaiy WS %23 Fay Faanyl) Lol 3) %31
il 138 0K %48.47 Faas Lo gl 3 A gl o3 33 Aol 5o (35 45,80 s e (PC3) cullil
A Ll salll pad juie S %48 s s casly 3) ASW S5 suite 4l Al Jalsal) (s3a] 5
Al Aadhl) A carly ety Aal) Ayl sl ) et (e %47.40 45 Lo 22k 2ad gl o3a 8
e %61 sa st A I 2 il UK aal 535 (PCA) bl iyl 0585 %30 JNsa
el s cualy @35 AN jae cre 0pSall 1aa il ) ¢l LSy LS b Ayl cilyaiia b oalal)
A Caaly Lty (%55.57 Lyad Gy S8l Jlael 5)sha jxie 4l (%70 ens o 3 Al o3 b L
i)l Gl e 5 IS oL gl s3a iy - sl e %9 5 %12 Jlsa 5IaY) ulae anag g
sl oS iaall leval) AWy Blo i sl) o3 e Gy gama b claia e 5o V) o0 Lo (N1 Y
e Al dg el sl o e el ) lulall (e (e 538 S e et (S Cianyg Caaia g 35l
ity @ilig€e i alaule (PCA) dst)ll b€l Jidas ) Ga il dapall Clyaiia (e ddlie L

e Lo Adadljia e g Aldine

(3) A& Jsa
A )Al) fpaitia g dndyl) calig<all
Variable PC1 | PC2 | PC3 | PC4 | PC5 | PC6 | PC7 | PC8 | PC9 | PC10
FIRM AGE 0.1796 | 0.0327 | 0.1670 | 0.7048 | -0.1931 | -0.3825 | 0.3593 | -0.2281 | 0.2713 | 0.0617
BOARD SZ 0.3634 | -0.4570 | -0.0559 | 0.0900 | -0.1538 | 0.3624 | 0.0992 | 0.5566 | 0.2841 | 0.3043
LVE -0.3628 | -0.3215| 0.3103 | 0.0398 | 0.4519 | -0.0025 | -0.3257 | -0.2090 | 0.5022 | 0.2469
TANG -0.3943 | 0.0515 | 0.2058 | -0.1289 | -0.1866 | 0.5538 | 0.6077 | -0.2114 | 0.1462 | -0.0776
GROW 0.2647 | 0.1533 | 0.4740 | -0.0287 | -0.5075 | 0.2458 | -0.5122 | -0.1678 | 0.1607 | -0.2157
LIQ 0.2234 | 0.4960 | -0.2800 | 0.1153 | 0.4045 | 0.2520 | -0.0105 | 0.1079 | 0.4946 | -0.3589
OWNCONCENT | -0.0705 | 0.3949 | 0.4837 | -0.3321 | 0.0046 | -0.3784 | 0.1865 | 0.5102 | 0.1807 | 0.1544
PROFT 05168 | 0.2304 | 0.1157 | -0.2073 | 0.2564 | 0.1622 | 0.1276 | -0.4071 | -0.1338 | 0.5758
RISK -0.2504 | 0.3120 | 0.2119 | 05557 | 0.1593 | 0.3482 | -0.1831 | 0.2841 | -0.4133 | 0.2338
FIRM SZ 0.3062 | -0.3289 | 0.4847 | 0.0295 | 0.4332 | 0.0319 | 0.1965 | 0.0566 |-0.2835 | -0.5013

Gua ol ALY charid) (p BalyV) EDlelae ) i ) Bl V) Adshias (4) &) Jsaall Gauy WS
i) Aol @iy m (Multicollenearity) sasidl bla¥) A dgag pre N bli)¥) ddskias i
clanl (8 lae¥) o 330 Cagu sl o3a aues o8 il
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(4) a2 Joa
bl Y 48 ghuan
Variable AGE | BOARD | LVE | TANG | GROW | LIQ | OWNCON | PROFT | RISK | FIRMSZ
FIRM AGE 10000 | 0.0797 |-0.1206 | -0.1488 | 0.0943 | 0.0266 | -0.0314 0.0304 | 01436 | 0.1252
BOARD SZ 0.0797 | 10000 |-0.1000 | -0.1573 | 0.1096 |-0.0893 | -0.3293 0.1225 | -0.2494 | 0.3225
LVE -0.1206 | -0.1000 | 1.0000 | 0.1626 | -0.1459 | -0.2695 | -0.0203 | -0.3226 | 0.1255 | 0.1596
TANG -0.1488 | -0.1573 | 0.1626 | 1.0000 | -0.0527 | -0.1471 | 0.1154 -0.2204 | 0.1883 | -0.1370
GROW 0.0943 | 0109 |-0.1459 | -0.0527 | 1.0000 |-0.0097 | 0.1658 0.2549 | 0.0436 | 0.1034
LIQ 0.0266 | -0.0893 | -0.2695 | -0.1471 | -0.0097 | 1.0000 0.0429 0.3568 | 0.1631 | -0.1270
OWNCONCE |-0.0314 | -0.3293 | -0.0203 | 0.1154 | 0.1658 | 0.0429 1.0000 0.0986 | 0.0644 | 0.0116
PROFT 0.0304 | 01225 |-0.3226 | -0.2204 | 0.2549 | 0.3568 0.0986 10000 |-0.1620 | 0.2961
RISK 0.1436 | -0.2494 | 0.1255 | 0.1883 | 0.0436 | 0.1631 | 0.0644 -0.1620 | 1.0000 | -0.0970
FIRM SZ 0.1252 | 03225 | 0.1596 | -0.1370 | 0.1034 |-0.1270 | 0.0116 0.2961 | -0.0970 | 1.0000

thaaydl) zdgad Julad il

a5 Al cilaaadd (Logit Regression) <ile il jlaasy) dalas mils duhall e edall 138 i paia
Jalad) (Y @llyg ailesl) Jaady) aladind & Gus 20122003 G Lo 553l da ) delicall @il ~ L)
L] g5 of Al @813 11" Al 336 (Dummy Variable) ass e s (zLY) a5 duban) il
e liall Gl (e jaS sae @llin of ) Gl dnys agad] Aaad 2Ll o) aae ASGEN <) 8 Le 13) 10" Aal
Fixed and ) cullly Ssdall 531 23 36l cro Jiy 1305 cclyindl cro 58S A 2 LY auisis o ¥ An)YI
WY as Al o Jidially alil) uially duhal) i paiie o 48D s & (Random Effect Model

:‘g:\ L (5) PCORSPREN|UITRUIVEN

s s (Profitability) asa)¥) deliall Sl duasy (o Aflan) AVs @l dylay) Al lla
e LY s A condy) LalS Sl Amny ey LS 4l (o %1 VAl (g5iase 2ie 2 L)
Gl &l a3 (Signaling  Theory) s)Lay) duylas J8 (e 28kall s2a ac 2t Cum (Lead Guaalowall
ot bl ole Al ¢ L) Ll e s )] daasil eled cpaabual o cilaysill aday Guas)
(Chang & Rhee,2001; (re JS Al aoe Aaiill 28 (305 LeS ¢ 35V eyl Al Jod )
Biine =l il Lol 0y A @l of ) sbass ¢us H0,2003; Fama & French,2001)
Aanaie Aadiil 038 elag LS L ST cilansi ads ) daa JUllg ST 5ya Boais il ells of oSa
A Jany Ailiaa) AV @l dula) ADe olla of 153 3 Jensenn et al., (1992) il duasi Lo as

sl Jlaa) Lo daall il Ly Gl Ally GlSE dans g 7Y a5
AVa o il Apladd ADke a5a ) Al cliag s (Firm Size) ISl anay glaiy Lod L
2ag Y e s m LY Ay Ay A5 Jgaal ganal oaulall il UL Lalie AK580 ana (o dudlas)
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Aol Apmydll by Lald by Leand LY s A o Aa¥) G lial) Gl aaal ol i
WY s Aubis A aas o Adlian] ANV @ Aulay) 3De @l o o pal il Al
L) Andhl (e JS e Ailian) ATV cld Aube ABe dga ) Ayl cliag 08 G L ) Al —
@b Sl S Le Lile 3 %ol AN (g5iae die =LY auss &g (Financial - Leverage)
gl bl Loy 25l ) ey dgans LY sl Ll 5 Alaintia danitall digaal)
ity A58 (53l LBl 235 335 LY s bl 3l syl s e A5 ask
(2010 ) (il 32T 2es DY e auisill ads pae o cilaysil

Mollah et al., (2002) 4 (o Lo po Al o3a (3635 LS (A due ) Ao ) s s Jallys —
Leliy) dgals dai pall digoaall ool ey lHal o ) Vobha s G 25300 3lsa) i)y 15ald Laic
GalsE s ¢ alal) dgall 2SS il # LY Sl G (s ) leady Les cBlabaall CallSs b
A Lo i ) @GN o ) edy 3 (Rozeff, 1982) 4d) deasi La ae Leal] oboa s all Aasil
Adeny Adaiiall COLbaal) CallSs it dal (e B3l 2 LY ays s it ) daas L) g8
Kania & Bacon '0sSbis Wil ) hagi Lo ge diajlaie Aol oda Ciela Lot ¢ Al Jagaill
s Al B O Atiliaa] AV 3 Aalag) A8 Al o Laslie dais ) Isbea s Cus (2005)
Aaw dal e gl Ao aaian ) SN G lia b @lld gy 0 3 cl€all Al dadl s = L)Y
S @l of ) hLal éua Chang & Rhee (1990) 'y s gl @il aglilss oz LY cila s
i el S G G s Aol Gk oo disall () Jas it 2 LY g R L 05
ALl Jlsal Giyb e dasaill ) i ) il (e Aumdiie

(Liquidity) Ayl algeu (o Ablias) AV @b cowd Ll ABle 25a Ao Lo milall by LS —
WY @y Aty gl ilgllaall e Al glniall il gasall dand DA o lld g Alal) Zowilly duslia
S LY g (b Amiall Wb e 30331 Lo lall Gl Al maly 53 aag Y ddes
U O Afiloan] A b Alad] ABle dln o e Gait ally L)) doejil) Al (b Luld
WY s dads ISl

A2 @ld Apls ADle agay ) Auhall cliag ad (Assets Structure) Jsa) IS Gl Lad W —
LS Al ) A camit)) LS 4l (61 (%01 ANV (g5ise die ~ L) a)s8 A (g Ly Ailian)
LS cisalall e il A all Jus Lild s dia)l) due liall Gl = L)Y a s s Cacaddl
lsba g Laia (Al-Najjar & Hussainey, 2009; Moradi et al., 2012) du))s s sl o328 silgn,
Blig ol syuead (gl Ogal) 5305 ) 8ysn (535 GO S dusalal o) dani 30l of )
O pall )z lias Al Jeua) b L) s Sl L) 3alSs Jea ) iS5l ) ()il
jalias e dasaill ISl 38 Juais 3) (Pecking Order Theory) dusall cillof doylasl iy (L sal
e Cpaaludl) e ZLY1eds as e satiaall Lealyl daan ally sl
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sl Gand o Audlian] A @3 o Alad] ADe 35a (A Al Cilia g 8 e Le ) il —
b o salll Gajd il maaly il aag Y Aoy (2 LY a5 dauss (Growth Opportunities)
5as oo ais ally dualal) Gue il Apadll (aadys Lald My cdnia¥) deliall GIGEN # L a5
) eas Le e e lite Aniill o34 sl Laiay ¢ gl s 2 L) gy Babons Janys Al A8ke
salll ad Gl Wy A aal) Al ) 38 sedl Al das of ) 15 laf o3l Naceur et al., (2006)
Kowalewski et al., " Suwslls€ elay LS il GlSyall bz LY ass dubn Ao 55 Y
sall Gy 2 Y )i Al Ja i Gl Bage e Aulad) 3o aay Laim i L ae 16e(2008)

AV @l Ldes ADe a5ms M Audial) cilia s 3 (Business Risk) il Jlaed 5ysady 3l e W —
O S %1 AN (e i A ) e liall 8N 8 2 LY asss B cps ety Asiloas))
shlie d p Lyl i i aenl) Alaad aigiall ilall g5 e i€l 5)%8 (e aa3 JaeY) 5)5ha
ey ada Ao i€l Ay dulanl Ji by l€al Gy digaa duw g il ) dlael)
(Ho, 2003; s daill sl (3dws daslad) doejill ducmpall (i Ll Ml copaaloall e #U5Y)
Chang & Rhee, 2001; Amidu & Abor, 2006; Kowalewski et al., 2008; Rozeff, 1982;
5)adl) Lual 5 )iieel) Auaal) il culd cl$Hal of ) bl 238 cilia s Gua Jensen et al., 1992)
Lol (e ST ds gday ol oo ClSHa0 038 (e Lae By ST S8 dliind) Lealils sl e
Al Llaas 3 Ll an)s Leleat UGN 3 Ayl JlaeY) 55k Bas o V) ¢led paalind) )
e Bliall Alglae & =LY ais e aall ) adagh Las oa)lad) dusall cilllaia 50l ) ga Lae
c e o paill Allad) RS it B s s 2Ll 35

SIS & Y a5 Al (Firm Age) A5l ee Gu dula A8ke a5 il cyelily LS —
O3 oY) s A o) Ll AN jae )y LS 4l (o (%01 ANAD (ggiuse die 363 Lelinal)
G ¢ Jandly Al S8 pe 35l G Gt Cilasysi by ) doa Bias enls 3 lSa)
LS canaltll el iyl s Lals s Adiondll sailly sl bilee daf (g0 leal)l Slaialy a5
of S sl ol (Afza & Mirza, 2011; Nnadi et al., 2013)4) (o s Lo gs Ganuic Cislas
Ul Guly s & (aliasl ) (5350 Lae Bablidll saill (ap 48 (e i3 (MatUre) dacaldl) <S40
g Ao e Loy Las Aaifiye Bya Ao colidasy Adle Al Lgpad 55 iS5l sda old Ul gl
Brav et "Gsyaly Gl Ledl daas ol gl e desasio 500 038 Ciclay WS chadije 2Ll Cilasist
GG dilie Aol 2L aiss e ask g By SV @l o ) 1)Ll il al., (2005)
Aabgid) puslly sl cililee Jal e 2ol Lalin) Leasl Al &aal)

Al AL i of ) bl oylsl as (Ownership Concentration) 4Sla) 55 ley Lad Wl —
Al Ao S 5 peaaly A aas W addes (LY as Al Ledass Audliaa) AV 3 cad
o e ait illy Rl e il A pdl) (adys Lild ale s Anin¥) duelial) AN b Z LY as
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daail) sda Cielay LS m LY aus Al s 3550 8L <5 G Adliaa) AV @b duls 3Dl dlla
dla o il 3 Claessens & Djankov (1999) "asSilay GuinaedS' 4] a5 Lo e dalaia
o i sl 5 of Bl s LY as Al ASla) S5 o Adlias) AV @l Aulay) 3D
3 Dl e LS 55 e Aailiye A 8 055 ) @lSHAD o) 3 Ay Al dad e Le 2a
L) A saly Ml Lepal Aol clianl) 5005 ey Laa 23lpall Amiiie Aol il 50l
kil s (Easterbrook, 1984; La Porta et al., 2000) iyl agiily 85 WS . aaabdll e de)al)
OSaal oo LY a0l el am g AUS ciledya oo 2all aadis o oS Y a5 of )
LS s b oY) Adlye RS Jany (e pd agn) Ales o Lass 510Y) el ) o) (06 ¢
B ) CallSs (mid Jal e Redine p L Slays llal ST 8ln 05Shar ) (nea Lusal)

oYl Gulae ana (o Aglias] AN @ld dglay) ADe dsasl cilia s Auhall w8 of Gaw L ) Caual
5L i Lae «%5 AV (g5ine i LY 4 Aubius paladll eliac aaey Lilia (Board Size)
A pdl) i Wil aple s 40 ¥1 Lo lial) lSHal) 3 5y)aY) udae elimel sae 5015 e 2 Y1 )58 s
O ) bl o3 cilia s 3) (Mansourinia et al., 2013) duly ae die cielag yilell de
535 8l By Cadaa slaal ol ey Ganimse F LY g A Gl B3Y) Gadae aaa S LIS
il 8l G 5l )Y Galaa a5 g DA gieay Jhailly Guail) cildee 8 dagaa
s Al e Sl Con ANCN CadlSs als A Cle ) (g M) Y lSyall el e
LAY bl Gl Gle s 8 S Rl (asad alled 58S 2 LY

Agiall Auhall clyaiie o e Ja 1385 %40.09 il R-squared ded ol (5) ) dsaal) o WS —

(WY s Al 5 e @illy 2 il b il (e %40 Mon jusds Aacine

(5) a2 Jsaa
el Jlaniy) Jalat aladialy Luhl) e Julas

Variable Coefficient Std. Error z-Statistic Prob.
C -6.8942 2.3377 -2.9492 0.0032
PROFT 21.1027 2.7125 7.7799 0.0000
FIRM SZ 0.4485 0.2762 1.6240 0.1044
LVE -4.0276 0.7628 -5.2802 0.0000
LIQ -0.0970 0.0205 -0.7304 0.4897
TANG -2.2784 0.7063 -3.2258 0.0013
GROW 0.1674 0.1438 1.1640 0.2444
RISK -11.9079 3.3611 -3.5429 0.0004
FIRM AGE 2.3046 0.6917 3.3319 0.0009
OWNCONCE -0.4933 0.6262 -0.7878 0.4308
BOARD SZ 2.6429 1.1839 2.2323 0.0256
R-squared 0.4009
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sl Jalas alaaials L) ey Al e 35i5al 2abadl Jalsall (and sale] L) Auhall oda o
&8 Aaad) G ALY A A o 35 Sl sl dalsall sl ) Capanll e gl lasily Gl
2l L) clias ) cleaglly milll aal ol 44le 2012-2003 oo e 558l 3L GhsU las doaysy
b Lo bl Rl g DU Al Gyl aladiuly Qb
sl

Pk L Al o3 L) cibia A i) bl il oo

538 (Sloee Calailis (%53 Jobey Lo Aubyal) 5% DI A1 G licall GG 3 2 LY s o 3y —1
WY il ady e gy cgling Ay Ao lial) AN (5l CDEAY) ) 138 aas 3.32

Ladiie iyl e lebae culd s Aliiie Fbial) Auhal) clyusia o Cpn Al clysiad Al @l Sl Julas =2
GsSal Cam s ey clia) )l chiia 8 bl (e %20 Gy 31 Gyl sl o) Gaon ¢l
e %13 Msa Crad GBI (1) 0Kl elang b Al curia b ol (e %16 SBI i)
O e %12 e Ja Y e Cass al)l Gyl s Sall ol s AlaY) Al i o8 oLl
oahall Zabea¥) eyl

&8 oul Jalall IS8 Al it b Laiw ((PCL) J5¥) il Sl (3 )l daalal) Bl (<5 =3
((PC3) il Ludyl) 0sSa) 8 iyl Jualad) IS8 3580 paa e s o(PC2) (AU Gatyl) 058
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AB“STRACT

This study aims to investigate the determinants of the dividends policy of the industrial
firms listed in Amman Stock Exchange over the period (2003-2012). Principle component
analysis is performed to extract the prominent factors that would affect the dividends policy
from various variables and then the Logit regression is conducted to identify the major
determinants of the dividend policy.

Variables examined are represented by (profitability, firm size, financial leverage,
liquidity, assets structure, growth opportunities, business risk, firm age, ownership
concentration and board of directors Size). The dependent variable is (dividend policy) which
has been measured as a dummy variable with the value (1) if the company paid dividend, and
(0) if it did not. The study used time series-cross-sectional data analysis (panel data analysis)
for 52 industrial Jordanian companies.

The results of the study show that on average the Jordanian industrial company’s
distribute approximately 53% of their profits as dividends. The study also finds that there is a
statistically significant positive effect for each of the (company's profitability, age, and size of
the board of directors) on the dividend policy in the Jordanian industrial firms during the
study period. Moreover, it finds a statistically significant negative relationship between
(business risk, assets structure, and financial leverage) and dividend policy. Logit regression
analysis shows that profitability, business risk and financial leverage are the major
determinants of the dividend policy for Jordanian industrial companies.

Key words: Dividend Policy, Firm Characteristics, Principle Component Analysis, Logit
Regression, Amman Stock Exchange.

212




