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Aoyl ol il Adio ol ol Lias |
Mean Minimum Maximum .Std. Dev Observations
ROA 0.041378 -0.07942 0.122883 0.109719 480
ROE 0.080989 -0.04375 0.114459 0.457614 480
CCC 33.59016 39.981167 125.4781 26.83336 480
ACP 97.6236 59.38274 214.6254 137.4360 480
APP 187.0163 77.0000 285.3339 155.8206 480
AlIP 122.9829 196.7859 56.48399 35.37593 480
SIZE 6.993616 6.621945 7.643531 0.344402 480
CR 1.960288 0.958735 3.589833 0.481888 480
DR 0.579531 0.232520 0.884063 0.200042 480
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(2) o8, Jgr>
Syl o bLagyl
ROA ROE CCC ACP APP CR DR SIZE AIP
ROA 1
ROE 0.954 1
CCC 0.139 0.140 1
ACP 0.199 0.253 -0.240 1
APP 0.231 0.318 -0.307 0.376 1
CR 0.551 0.696 0.373 0.243 0.314 1
DR -0.578 -0.669 -0.662 -0177 -0.228 -0.727 1
SIZE 0.165 0.366 -0.302 0.580 0.627 0.479 -0.114 1
AIP 0.353 0.526 0.337 0.234 0.376 0.722 -0.816 0.280 1

Sl yall jlas s mlbid! Jel=s -3
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Slagaall e wlall bl il s 20 &l pdlidl 25900 il suarl ¥l Julows gslis
Dependent Variable: ROA
Sample: 2003 2012
Total Panel (Balanced) Observations: 480

Variable Coefficient Std. Error t-Statistic .Prob

C 0.848664 0.103874 8.170133 0.0000

CCC -0.003434 0.000225 -15.24686 0.0000

ACP -0.000145 3.49E-05 -4.146630 0.0000

AIP -0.002663 0.000191 -13.94745 0.0000

APP -0.002341 0.000532 -7.12854 0.0000

SIZE 0.037775 0.017902 2.110167 0.0354

CR -0.043979 0.019050 -2.308573 0.0214

DR -1.104584 0.066324 -16.65430 0.0000

Cross-section Fixed (Dummy Variables)
R-squared 0.622296 Mean dependent var 0.041378
Adjusted R-squared 0.575305 S.D. dependent var 0.109719
F-statistic 13.24278 Durbin-Watson stat 2.270083
Prob (F-statistic) 0.000000
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(4) o8, Jga>
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Dependent Variable: ROE

Sample: 2003 2012

Total Panel (Balanced) Observations: 480

Variable Coefficient Std. Error t-Statistic .Prob

C 0.715119 0.368639 1.939889 0.0531

CCC -0.013053 0.000799 -16.33155 0.0000

ACP -0.000918 0.000124 -7.416007 0.0000

AIP -0.008035 0.000678 -11.85812 0.0000

APP -0.002160 0.002171 -10.53545 0.0000

SIZE 0.488146 0.063531 7.683584 0.0000

CR -0.227610 0.067607 -3.366640 0.0008

DR -4.319241 0.235378 -18.35020 0.0000

Cross-section Fixed (Dummy Variables)
R-squared 0.726534 Mean dependent var 0.080989
Adjusted R-squared 0.692511 S.D. dependent var 0.457614
F-statistic 21.35430 Durbin-Watson stat 2.540742
Prob (F-statistic) 0.000000
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ABSTRACT

The purpose of this study is to examine the relationship between working capital management and
profitability of Industrial Jordanian companies listed in Amman Stock Exchange for the 10 years period
from 20032012- which comprises of (48) Industrial companies was finally used as sample size, The effect
of different variables of working capital management have been studied including the Average collection
period, Average Inventory period, Average payment period and cash conversion Cycle with controls
variables on the return of assets (ROA) and return of equity (ROE) as a measures of profitability for Jordanian
companies, Panel data methodology was adopted because it combined time series and cross sectional data.

The method of analysis is correlations and multiple regression analysis.

The result showed that working capital variables has negative and significant relationship with firm’s
profitability. This implies that firms’ performance can be increased with short size of Cash Conversion Cycle,
The result showed that debt ratio and current ratio have negative and significant relationship with firm’s
profitability, while firm size showed positive and significant relationship with firm’s profitability, the study
recommended that cash conversion cycle should be reduced and Industrial Jordanian Companies must set
a trade-off between profitability and liquidity so that neither the liquidity nor profitability suffers, managing

working capital in more efficient ways.

Keywords: Working Capital, Profitability, Cash Conversion Cycle, Average Collection Period, Average

Inventory Period, Average Payment Period.
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