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ABSTRACT

The problem of unemployment and the decline
of real personal incomes has become one of the
most pressing problems in the Egyptian economy
that must be faced because of its negative effects
on the economy and social security. In addition to
be one of the manifestations of the waste of re-
sources represented by the unemployed man power
seeking work, which can contributes to greater
growth and higher incomes, Therefore, the main ob-
jective of this research is to study the role of small
food projects in increasing income and providing
employment opportunities in Fayoum governorate,
to study the development of small projects financed
in Fayoum governorate. To identify the capacity of
some small food projects in question to reduce un-
employment and to measure the level of incomes of
workers. In addition to measuring the profit of those
projects. In addition to the econometric estimate of
production functions and cost functions to deter-
mine the efficiency of these projects in achieving
economic development in Fayoum governorate.
And identify the most important problems and ob-
stacles facing those projects under study and try to
find solutions and methods necessary to solve
them. The research reached several results, the
most important of which are :

- The total number of projects funded, the number
of male beneficiaries and the total number of loans
in the Fayoum governorate is relatively unstable,
while the number of female beneficiaries and the
cost of employment is relatively stable, owing to
the relatively low rate of difference of 48.84%,
24.78%, respectively.

- The total production elasticities of white cheese
and pickling manufacturing and pickling facilities

was about 1.29, 1.14 respectively, which means
that the 10% increase in total resources in the es-
timated function leads to an increase in the pro-
duction of white cheese and pickling by 12.9%,
11.4%, respectively. This result is aimed at in-
creasing the size of these projects and at remixing
the production resources used in the production
process in order to achieve their optimal combina-
tion and efficient use of them to move to the eco-
nomic production stage.

It is clear that the optimal production volume and
the volume of the maximum profit production are
above the current production volume of the white
cheese manufacturing facilities by 0.75 and 2.44
tons respectively. It is also clear that the optimal
production volume and the volume of the greater
profit production are higher than the current pro-
duction volume of the reduction facilities by 5.02
and 31.53 tons respectively.

The total profit to total costs for white cheese man-
ufacturing and pickles facilities is about 1.59, 1.36
respectively, and the profits on the invested pound
was about 0.59, 0.36, respectively. The operating
ratio was about 0.63, 0.74 respectively, the ratio
of less than one reflect the profitability of the pro-
duction project.

White cheese manufacturing and pickling facilities
highlight their importance in absorbing employ-
ment as an essential factor in agricultural activity
and rural society, where about 124 and 252 indi-
viduals, respectively, all of them are from villages
where these facilities are located, and one of the
most prominent factors behind the rise of these in-
dustries ability to absorb labor is the relatively low
cost of employment in those facilities, where the
cost of providing employment is estimated at 8.35,
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16.12 thousand pounds, respectively. The aver-
age gross wages ratio to the average of the total
variable costs in the project reached 26.6%,
35.4%, respectively Thus, these projects have the
advantage of increasing the relative contribution
of wages to changing costs, thus making them
able to absorb surplus agricultural labor in peak
periods, and establishing such industries in rural
communities creates employment opportunities
on one hand, and increases the incomes of agri-
cultural workers on the other one as there is better

investment in human resources and a relative
remedy to the problem of unemployment in rural
communities. The main obstacles facing the white
cheese manufacturing facilities were the seasonal
availability of raw materials and their low quality
by 95%, and the most important obstacles facing
the pickling facilities are the rise of the prices of
modern machines and their availability by 96.4%.

Keywords: Small projects; Work; Income; Unem-
ployment; Development
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