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Developmental Results of Usury Prohibition in the Light
of the Real Economy:
A Contemporary Economic Jurisprudential Study
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Abstract:

The present research paper investigates the prospective
conditions if usury in various economic transactions is
prohibited at the levels of individuals, communities, peoples
and countries. It demonstrates that usury is the curse of this
age; it is such a hidden disease that reduces and squanders
wealth. It's the lesion that hits the economy and grows
therein just as cancer does in the human body. Although
usury is an immediate increase in money, it is an actual
decrease in essence. The significance of this study stems from
the increasing attention paid to working out practical
developmental solutions to end usury transactions in terms of
lending and borrowing. The issue of usury will remain
pending unless honest Muslim economists continue to exert
their efforts to clarify why the sublime Divine Wisdom has
threatened to declare war from Allah and His Messenger on
these societies that build their transactions on usury system
(Qur'an, 2:278-9). The study endeavors to maintain an
accurate record of the prospective developmental results of
abolishing and prohibiting usury in our modern
contemporary transactions. It results in a great deal of
malicious actions and dangerous damages that endanger
humanity in all life aspects: moral, social, economic and
political. The rationale behind usury prohibition would be
evidently obvious if we traced down the resulting evils that

sury~deals typically produce. The study concludes that the
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more commonly practiced usury becomes, the more
portentous and harmful its dangers are. It exceeds the limits
of harming the individuals to devouring the property of a
given nation, paralyzing its economy and exploiting its
abilities and capacities. The study recommends that usury-
free banking transactions must be applied. Transactions
must be benchmarked against the real and tolerant
instructions of the Islamic Shari® ah. They must not be
applied through any fake or usury-stained practice.

Keywords: usury - effects - interest - banks — results -
development — economy.
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