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Summary
Overdue Debts in Islamic Banks and Methods of their
Treatment
“Comparative Figh Study”

Objectives of the Research:

Objectives of the present study are defined as follows:

1. Identifying the causes of overdue debts, in general, and
their causes in Islamic banks, in particular, as well as the
consequent negative impacts.

2. ldentifying the banking transactions resulted in overdue
debts.

3. Identifying the present solutions and substitutes applied
in Islamic banks as well as the solutions that are applied in
Islamic figh, such as penalty clause, compensation for
damage, demurrage.

Methodology:

The researcher combined the scientists and scholars’
views. He/she included the similar opinions in one saying.
Healso stated transferred and credible saying. Thus, he
could discuss what could be handled. In addition, he
answered the legal matters which accomplish benefit.
Furthermore, he stated the Quranic verses between two
brackets and attributed them to suras. He mentioned their

significance, as well. he quoted prophet’s sayings and

—




sl spaaliae JalS Glia/s Al dughd Audd gade Mgy Aadud) cijbaall 8 3 AL ¢ gl

impacts from Al -Sahah book as well as other relevant
books. Moreover, he presented definitions of the terms and
phrases which require linguistic or figh explanation.
Eventually, he presented the conclusion, the most
significant results, and detailed index of references.

Based on its nature, the study is divided into an
introduction, a preface, two chapters, and a conclusion.
While the introduction covers the significance, justifications
for selection, literature review, methodology, and outline of
the study, the preface addresses the definition of and items
related to debts, as well as the definition of and items
related to overdues, and the definition of the Islamic banks.
Chapter | is entitled “overdue debts in the Islamic banks
due to breaking the promise, failure to implement work, and
overduepayment”.

Chapter Il is entitled “legitimate alternatives for handling
overdue debts in the Islamic banks”. It covers the solutions
that are currently applied to the Islamic banks, as well as
the solutions that are applied to the Islamic figh.

The conclusion covers the most significant results of the
study.

The most significant results:

1. Overdue debts are generally caused by financial deficit,

inability to repay due to bankrupt, and procrastination. In
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the Islamic banks, overdue debts are caused by non-
commitment to the technical and practical means resulting
from the serious feasibility study.
2. Overdue debts greatly affect the Islamic banks, including
the denial of such overdue debts and their investment and
benefiting from their returns due to delay period. Hence,
the profitability of the Islamic bank .
3. The solutions suggested solving this problem, including
pre—finance administrative procedures and the punitive
solutions after delay). In the Islamic figh, the solutions that
may be applied include the punitive condition, delay fine,
and compensation for damage.
This is an authentic translation.

ELU Director LTC

Director
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