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Abstract :  
Rapid developments in digital technologies are transforming 

the economic and financial landscape, as they have 

contributed to creating a group of new phenomena such as: e-

commerce, and electronic payment methods such as electronic 

money of various kinds. These developments resulted in the 

emergence of new means of financing trade exchange based 

on the use of electronic means of payment through the global 

information network (the Internet) and with the cooperation 

and facilitation of commercial banks, international financial 

organizations and networks. Which helped create a new form 

of economic dealings. 

Through these new means of payment, the great development 

of electronic commerce and financial transactions between 

individuals has been supported, as several million of these 

digital money are circulated, and they differ in nature from 

traditional money in terms of support, issuance and regulation, 

as they are not subject to countries' policies and are not 

printed by any bank Central in the world, as it is only affected 

by the law of trust between dealers and reputation of 

transactions. 

Development did not stop at this point, but critical ideas and 

innovations continued, as so-called virtual money appeared on 

the scene; As one of the forms of digital money, it is an 

electronic currency that circulates on the Internet only without 

the presence of a tangible physical entity for it, and there is no 

authority or central authority that issues it, such as dollars or 

euros, for example, and with this it can be used in buying and 

selling online or converting it to other currencies. 
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The spread of this type of money and its widespread use will 

result in a number of multiple effects, including economic, 

legal and technical, which specialists should study and know 

their effects, especially since there is no role for countries or 

their central banks in issuing this new currency, which will 

greatly affect the monetary policies of countries, especially 

Developing, and reduces the ability of central banks to 

maintain monetary stability by weakening their role in 

controlling the size of cash liquidity and the speed of money 

circulation, This is in addition to the effect of this money on 

financial policies as well, through its impact on the size of tax 

revenues, as it will be difficult for the competent financial 

authorities to monitor all transactions and incomes that are 

paid or received with virtual money, and on the other hand, 

they may use this money as a tool for financing deals. Illegal 

and fraud crimes and terrorist financing. 

With the increasing interconnectedness of international 

financial markets and the high rates of international dealing 

with electronic payment methods, the size of the economic, 

financial and legal problems that could arise as a result of the 

emergence and spread of virtual money will be very large. 

   This topic will be dealt with through an introduction - an 

introductory topic entitled the emergence of traditional money 

and its stages of development, a first topic entitled the stage of 

electronic money, a second study entitled the stage of virtual 

money, a third study titled hypothetical money problems, a 

fourth study entitled economic and financial impacts, then 

conclusion, results and recommendations  

Key words: Conventional Money - Electronic Money - 

Virtual Money - Cash Issuance - Currency 

Mining - Central Banks - Monetary Policies - 

Monetary Stability - Money Supply – Inflation – 

Deflation. 
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