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Vision of the Rural Leaders in Applying the Contract Farming to Overcome the
Problems of Producing and Marketing of the Sun Flower for Qil in some
Villages in Governorate Albeheirah

Hala Shukry Abdel-Fattah Noseir' and Reda Al-Sayed Ahmed Al-Sharaihy’
'Agricultural Extension and Rural Development Research Institute
“Institute of Field Crops - Oil Crops Research Department

Abstract: This research aimed mainly to identify the rural leaders' visions for applying the contract farming to
overcome the problems of producing and marketing of sun flower for oil in some villages of Albeheirah governorate.
Data were collected during the month of November 2021 by using a personal interviewing questionnaire form the rural
leaders and contractors for sunflower crop for oil, they are amounted to 297 respondents were selected from four
villages, namely; Boutros and Rawda Khairy from Abu Homs district - Alghitah and Kom Elfarag from Abu Al-
Matamir district. Frequencies and percentages were used as statistical tools for data analysis and explaining research
results.

The most important results were as follows:

1- There are five main problems facing the respondents when producing and marketing the sunflower crop for oil,
which could be arranged in descending according to its frequencies ratio among the respondents as follows: the
problems of agricultural production of the crop, their weakness ability to market the crop, their weakness of knowledge
, productivity , marketing skills, the limited supervision and follow-up from the extension system in the contractual
marketing system in the research area, and the lack of funding sources they have.

2- The percentage of respondents who heard about contract farming amounted to 90.24% of the total leaders of the
sunflower for oil growers, and that the source of their hearing was the Agricultural Association (the agricultural
extensionist) with a percentage amounted to 63.9%.

3- The percentage of respondents who admitted that contract farming is important amounted to 39.7%, and the most
important services provided by the contracting authorities were providing the respondents with sums of money from the
viewpoint amounted to 60.60% of the respondents.

4- The most important advantages of contracting from the respondents’ point of view are: ensuring the marketing of the
crop and being away from marketing risks (95.6%), while the most important disadvantages of the contract mentioned
by the respondents are: setting an injustice price for the product (95.6%), and that it be in the contract an clause for
price (70,03%).

5- The percentage of respondents who said that agricultural extension has a role amounted o 47.13%, and those who
answered no amounted to 52.86% of the total number of sunflower grower's respondents.

6-The respondents are looking for the agricultural association to play the following roles: providing them with
production requirements, especially on credit (33.7%), ensuring an appropriate price for selling the crop (20.2%),
activating cooperative marketing (4.13%), and creating complexes to collect the crop in each village (7.7%).

7-The obstacles that limit the application of contract farming, from the respondents’ point of view were: the
unwillingness of the contracting authorities to share any losses, even if they were partially responsible for them, and the
attempt of the contracting authorities to manipulate of quality specifications to reduce purchases in the event of
increased production.

8- A conceptual suggestion for a contractual system appropriate with the marketing of the sunflower crop for oil in the
research area: contracting directly with local agricultural marketing companies through a representative of agricultural
cooperative associations in various villages, the government playing the role of facilitator for contracting, having a
written and documented contract from the Ministry of Agriculture and Land Reclamation, Agreeing on the price and
quantity of the crop, and the existence of a penalty clause.



