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Abstract: The demand for medicinal and aromatic plants is notably increasing due to their economic importance in the
pharmaceutical and cosmetic industries. Therefore, medicinal and aromatic plants have got significant share in
agricultural exports. Nevertheless, the chamomile crop needs greater attention by the farmers and policy makers toward
the fluctuation and instability in the harvested area, production and productivity, and consequently instability in exports,
imbalance in maintaining the sustainability of exports, and thus an imbalance in Egyptian agricultural trade balance.
The research sheds spot light on: the problem of theproduction instability and its impact on export stability, as well as
measuring instability; Identify the foreign import markets; the extent of export market positioning; the efficiency of
crop production and the cost structure of production. The results indicated that the average cultivated area reached about
9.68 thousand feddans during the period (2000-2017) and that the average productivity and total production amounted
to about 0.84 tons and 8.36 thousand tons, respectively, during the previous period. It also turned out that the average
total costs, farm price, total revenue, net return of the chamomile crop amounted to about 3.40, 5.12, 4.48 and 1.003
thousand pounds, respectively. The cultivated area of chamomile is concentrated in the new lands, Fayoum, Beni Suef
and Assiut governorates, as it averaged about 933 feddans, representing about 8.27% of the total cultivated area in the
old and new lands, amounting to 11.28 thousand feddans as the average of the period of (2015-2017). The cultivated
areas in the new lands in the governorates of Fayoum, Beni Suef, and Assiut represented 80.21%, 4.64%, and 15.15%,
respectively, of the total cultivated area in the new lands. It also turned out that the production and marketing costs for a
ton of chamomile flowers prepared for export amounted by 9.75 thousand pounds, representing about 72.92% of the
production costs. The highest percentage of variable costs items was from the share of seeds and human labor wages, as
it was estimated by 5.35%, 2.67% of the total variable cost respectively. The results of the Production and costs
functions showed that the cultivated area, the yield per feddan, and the farm price, are the most important factors. As
the levels of economic stability differed between those factors, their effects on the economic stability in production
were also fluctuated. The instability of productivity was about 0.02 during the period (2000-2017), while the geometric
mean for the instability factor for both the farm price and the cultivated area was estimated at 5.35, and 2.67,
respectively for the mentioned period. The instability of the cultivated area and the productivity have significant effect
on the instability of chamomile crop production, asthe instability of both the cultivated area and the yield has adirect
effect on the economic instability of the production, where the increase of one unit in instability in the previous two
variables may leadto an increase in the economic instability of production by about 5.46, 0.10 units, respectively.On the
other hands, instability in the farm price did not significantly affect the instability in production. Economic stability in
the quantity and value of Egyptian exports of chamomile crop affected by the stability domestic production, and the
export price.It is clear that export prices have more economic stability than domestic production, where the geometric
mean of the coefficient of instability in the export price and domestic production reached about 2.60, 3.89 on average
for the the period (2000-2017). A variety of crops has more impact on the stability of the quantity of exports than the
export price. As for the geographical distribution of chamomile exports, it became clear that the European Union
countries is one of the most important markets for Egyptian chamomile, as it absorbed about 72.21% of Egyptian
exports of Egyptian chamomile for the average period (2000-2017), followed by German markets, the Americas
markets, Asian countries markets, Arabian countries markets, Australian and African markets with relative importance
amounted to about 42.25%, 14.3%, 4.1%, 2.04%, 0.16% and 0.08% of Egypt's exports from the Egyptian chamomile
during the mentioned period.The markets of other countries were irregular in terms of imports. The geographical
positioningcoefficient was estimated, according to the Gini-Hirschmann coefficients, at about 72.21% for the European
Union countries. In Germany, both quantity and value reached 42.25% and 41.3%, respectively, during the
aforementioned period. The growth rate of exports of chamomile crops during the average period (2000-2017) reached
5.11%, and the rate of growth of the quantity was about 2.70%, while the rate of growth in prices was estimated at
1.86%.
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