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Abstract: Sugar is one of the strategic commodities in which Egypt is making the effort to make it available in the
market, whether it is subsidized or not. The study attempts to understand the nature of sugar consumption behavior in
Egypt. The most important results are that although Egypt is one of the major countries in producing sugar globally, it
is also one of the largest countries in the consumption of sugar, and that this is not due to the population, as evidenced
by the per capita share of the sugar gap globally. By investigating the sugar consumption pattern locally, it was found
that both the rate of production growth, the amount imported, consumption, and the sugar gap are increasing
Significantly annually, and the rate of production growth is 3.9% which is less than the import growth rate of 8.7%.
Although the rate of growth in total consumption has reached about (4.5%), which means that Egypt is working to
bridge the sugar gap through importing. By analyzing the behavior of individuals through the questionnaire, the results
show that individuals who receive subsidy consume more sugar than these individuals who are not, as well as that of the
nature of the Egyptian consumer using sugar daily in drinks and foods. The results obtained from addopting co-
integration methodology showed that subsidy is a cause of increasing sugar consumption and the reverse relation is not
proved. To sum up, subsidy is the key driver to increase sugar consumption in Egypt.

Keywords: behavioral economics, Sugar Consumption, Sugar Support



