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The Economics of Marketing White Rice in Damietta Governorate

Yasser Tawfic Ahmed Hamza
Agricultural Economics Research Institute, Agricultural Research Center, Dokki, Egypt

The rice crop is one of the important agricultural food exports in Egypt, as it is based on one of the main
transformative industries such as rice hulling and its derivatives, which are used in the manufacture of animal feed and
others. The problem of the study is represented in the frequent fluctuation and rise in the price of white rice in the local
market, which affects the total and net income of rice at the level of farmers and household spending. The study aims to
raise the level of efficiency of the economic performance of marketing and trade of rice by studying indicators of
economic marketing efficiency. The results of the study showed a significant increase in both imports and the losses by
about 10.68 and 19.26 thousand tons, while the national consumption of rice increased by about 18.42 thousand tons
per year and its significance was not proven. On the other hands, the quantity of exports, average per capita, and self-
sufficiency ratio significantly decreased by about 52.86, 1,026, 2.48 thousand tons. The results of general trend analysis
indicated that, the cost of production, farm price, retail price and marketing cost increased by about 153.2, 221.4, 379.7,
and 158.3 pounds/ton, respectively, and the average marketing efficiency for selling a ton of rice during the period
(2000-2018) is about 61.1%. The total marketing differences per ton of rice in the field was about 1755 pounds, of
which 843 pounds were the value of marketing costs and about 912 pounds/ton for the profits of intermediaries,
representing about 48.04% and 51.56% for each, respectively. Regarding the distribution of the consumer's pounds to
each of the producer, wholesaler and retailer, it was about 78,1%, 11,3% and 10.6% each, respectively. The profits of
the wholesaler amounted to about 268 pounds/ton, while the marketing efficiency of the field study sample reached
about 68.1%, which is high and that is due to the relative decline in both the marketing and production costs, and the
increase in the product price. The study showed that the most important marketing problem from the wholesaler's point of
view is the increase in marketing costs by 58.8%. From the retailer's point of view, the main problems were the monopoly
of major traders in marketing it by 62.8% and the increase in labor and transportation costs by about 16.3%. Consumer
protection through cooperative marketing at a rate of 47.5%, working on government intervention and tightening control
over major traders to prevent monopoly by about 30% are the most important proposals to overcome the problems. The
study recommended that the government intervene to buy rice from farmers, peel it and sell it through cooperative
marketing, in addition to tightening price controls and preventing monopoly, establishing modern and sophisticated mills
of low quality, and giving loans to small sellers and young graduates to work small projects for peeling rice.

Keywords: economic performance, cooperative marketing, consumer protection, white rice
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