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Abstract

Documentary credit in Jordanian legislation

The Documentary credit system emerged as a result of
the spatial dimension between the seller and the buyer, this
system was created as a means of reconciling the different
needs of the seller and the buyer and the followers of two
different countries.

The system is one of the basic means that helped to
spread trade and facilitated trade exchanges between
different countries of the world.

The business process is often done without the buyer
(the importer) meeting the seller (source) personally meeting.
Instead, they are using a commercial dealer they trust to
protect their rights and to confirm their commitment to the
execution of the sales contract and this commercial dealer is
the bank in which the buyer undertakes to pay the price of
the goods upon receipt of the documents guaranteeing
ownership of the goods shipped.

Key words: Documentary credit, Source, Beneficiary,
Bank
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