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Designing Transactions Contracts and their Execution in between
the traditional ways, the technology of (Blockchain) and Smart
Contracts
A Jurisprudential Study

By: Ahmed Saad Ali Al- Boraee
Department of Islamic Sharia
Faculty of Islamic and Arabic Studies for Men in Cairo

Azhar University
E-mail : dr_ahmed_saad78@yahoo.com
Abstract

The technology of the blockchain is considered one of the most
important technologies of the fourth industrial revolution which would
lead the world economies in the following years, and which has widely
flourished in the world of economy and finance since its early presence to
the extent that many countries hastened to benefit from it in many fields.
The most outstanding fields are "smart contracts” where this technology
enabled individuals to carry out their financial contracts and commercial
bargains directly through peer- to- peer deals without resorting to any
central authority as broker in the transaction. Such process runs through
having digital representation of properties and financial assets in the form
of symbols and decipherable codes included in blockchain platforms that
can be transferred safely, effectively and trustworthily in between users.
Such matters enabled the users of those networks to design smart contracts
in between them. Blockchains networks take upon themselves executing
them automatically as no human being is allowed to interfere since
ownership assets are automatically transferred in between the two parties
of the transaction in accordance with the articles of the contract which has
been programmed and included in the network of blockchain. After that
the contract is registered and saved in accordance with the requirements
of transactions in a coded way through the network. None could
manipulate this affair either by removing, modifying or even forging them
along the years. Soon in the future, this affair would change the form of
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contracts and financial transactions running in between people in all
phases; starting from the phase of signing the contracts, the phase of
documentation (where those networks document the contract and all the
users would testify instead of documenting and registering the contract via
the specified central authorities in the traditional ways), till the phase of
execution (where those networks take on the responsibility of executing
the articles of the contract and transferring the assets in between the
contracting parties through an automation that works in accordance with
a certain programming approved by the two parties and included within
those platforms). Therefore, this research is originally designed to
highlight this new technology, its essence, origins, characteristics and its
mechanism. The research also holds a comparison between the traditional
contracts as identified by jurists and these smart contracts which will
replace them soon in the future. Finally, the research concludes with the
jurisprudential viewpoint regarding this mishap.

Key words: Blockchain, smart contracts, digital property, transactions
contracts, contentedness and administration, Bitcoin.
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