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Islamic Jurist Rulings on Tax Evasion

By: Sultan Fahd Al-Kannah

sultan555@hotmail.com

Abstract

This study tackles the issue of tax evasion. It explores the
concept of tax evasion, its kinds, and the difference between
evasion and avoidance, with financial scholars’ commentaries on
both. The study then demonstrates the jurist ruling on tax evasion
and tax avoidance, with modern application on relevant cases,
such as evading tax due to one’s need for money or being in debt,
evading taxes in prosperous countries that spend tax money on
luxuries, and evading taxes in a non-Muslim country that spends
them on some prohibited things. The paper also highlights the
means for handling those issues according to the Islamic
financial jurisprudence, namely compliance with taxation
controls in Islamic jurisprudence, raising awareness regarding the
importance of taxes, and enforcing criminal penalties on tax
evasion. The study mentions the rulings regarding reconciliation
on less money than the tax debt in the light of the general laws of
the Islamic Sharia and its eternal legal texts.

Key words: tax evasion — Islamic jurist rulings.
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