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Obligations related to Permanent Establishment in the Saudi
Income Tax Law
Mansour bin Abdulrahman A Alhaidary.
the Higher Judicial Institute, Kingdom of Saudi Arabia.
E-mail: mahidry@imamu.edu.sa

Abstract:

Permanent Establishment (PE) is defined as a "fixed
place of business through which the business of an enterprise
is wholly or partly carried on". Saudi Income Tax Law states
different obligations related to Permanent Establishment.
First, The PE must be registered with General Authority for
Zakat and Tax (GAZT). Second, PE must keep books and
records in accordance with the Commercial Books Law and
its implementing regulations. These books and records must
be in Arabic and must comply with the requirements of the
implementing regulations in case of usage of electronic
systems. Third, PE must provide Tax Declarations on time
and pay the due taxes accordingly, or fines will be imposed.
Fourth, PE must withhold taxes on payments that are made to
non-resident. The paper finally dealt with two practical issues:
first, the treatment of PE in case of its payment to its
headquarter, and second, GAZT's different treatment of
different types of PE although Saudi Income Tax law does not
differentiate between a type or the other.

Key Words: Tax, PE, obligations, fines, headquarter,
commercial books, tax registration, tax declaration,
withholding tax.
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