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Abstract

Foreign investment is one of the opportunities that
allow foreign companies to expand their investments and
profits in various countries of the world. This expansion
has to be in compliance with the laws of the host country.
In this context, States are keen to develop laws in their
interest according to the internal situations of the State.
These laws affect the attitudes of foreign investors
towards both direct and indirect investment. These
investments whether direct or indirect must take a legal
form allowed in the country of investment and must
establish a foreign company accordingly, even if the form
of the company is different in nature and legal effects
from the parent company.

This study presents a comparative study of the
legal forms of foreign companies in the Kingdom and
other laws in the region, which identified these forms,
and differentiate between working and non-working
companies. It emphasizes that each of these forms has
different effects at all stages of the foreign company from
entry to termination and liquidation. This is in accordance
with the Saudi Companies Law and other regulations
governing foreign investment in the Kingdom of Saudi
Arabia.

Keywords: Foreign Company, Foreign Investment,
Investor, Corporate Law.
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