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The endowment investment between economic
development and legal regulations

Dr. Asmaa Fathy Abdelazeez Shehata
Comparative Jurisprudence Department - Faculty of
Islamic and Arabic Studies (girls) — Al Azhar university -
Cairo — Egypt
E-mail: asmaafatVy@hotmail.com

Praise be to Allah, Lord of the Worlds, prayers and
peace be upon the master of the first two and others,
our master Muhammad and his family, his companions
and followers. This study deals with investment of the
endowment (Wakf) according to economic development
and legal controls. Endowment not only achieves the
principle of social solidarity, but also plays a very
important role in
strengthening the prosperity of civilization in its

various forms. It represents a double investment, which
combine the wages continuous growth of endowment
donors and permanent efficiency to endowment
recipients without interruption or need. Endowment
varies to different types. Depending on entitlement
benefit, Endowment may be a family, charity, or joint
between them. Furthermore, it also varies depending on
the place of property to endowment of buildings,
movable and money. The endowment has an
independent independence that is not disputed by
others. Therefore, it is always worthy of pursuing
consideration in its interest, and there are provisions
related to it that other contracts lack. The research
emphasizes the importance of endowments investment.
It also deals with investment tools that are effective in
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the development of the endowment, such as regular
leasing and Rent-to-own schemes, share cropping (al-
muzara‘a and al-musaqgat ) and their deeds (Sukuk),
and parallel Istisna'a with caution that the parallel
Istisna’a turn to the process of lending interest. One of
the most effective instruments is the
speculation (Mudaraba) and its deeds, while fully
hedging and managing the risks of the deeds in
accordance with the purpose of saving money.
The decreasing participation can also be used as an
effective method of investing and developing the
endowment. It also emphasizes that the investment of
endowment by the profit (Murabaha) for the purchase
order does not achieve the desired objective. This
because, it requires substantial changes in the profit
itself as an investment tool, with some problems in it as
well as in the delay of the customer from paying the
installments of the commodity. The researcher
recommends encouraging the development of
endowment investments in qualitative development,
and the need for practical cooperation between the
scholars of Sharia and economic scientists.
Furthermore, to develop constructive plans for what
works for investment endowment does not contradict
with the provisions of the Sharia and its purposes.
Moreover, emphasis on the department of endowment
optimal management, development of profits, and
maintain it and guide its banks towards the best
activities with priority setting, and carry out periodic
monitoring of market conditions.
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